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. . .¢ah bring your community 


closer to YOU! 


Your new office location, redecorating job . . . your 
anniversary or new partner... all are good reasons 
for staging an agency Open House... a way to meet 
old acquaintances and encourage new prospects! 


The secret of how to be a successful host to a com- 
munity is yours when you read Charles H. Elliott's 
tips on ‘‘Open-Housing”’ as they appeared in The 
Hartford Agent. 


Get the facts on expenses, decorating, prospect lists, 
what to serve, whom to invite. Write for your free 
“22:) copy TODAY! 


















































Hartford Fire Insurance Company 
Hartford Accident and Indemnity Company 


Hartford 15, Connecticut 
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He’s Protected — Naturally 


Not much can bother the tough old Rhino! Your assured can now 
enjoy that same feeling of security with the all-in-one protection 
of our new Comprehensive Dwelling Policy. Its principal features 
are fire — with full extended coverages — theft and comprehensive 
personal liability. And all at a saving in cost. Information on 
request. 


London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM. 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 
COMPANY OF NEW YORK . STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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erving the Public, Commerce and Industry 


through the LOCAL INSURANCE AGENT . 


BURGLARY 

AUTOMOBILE 

GENERAL LIABILITY 
COMPREHENSIVE LIABILITY 


WORKMEN'S COMPENSATION 


UARANTEE INSURANCE COMPANY 
aes 
od 


Western Division and Home Office: 1671 Wilshire Bivd., Los Angeles, California 
Mid-West Division: 108 E. Washington Street, Indianapolis, Indiana 


Southern Division: Mercantile Commerce Building, Dallas, Texas 











CIMARRON 
THE POPULAR NAME 
IN INSURANCE 
NOW! .... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 


CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
BURGLARY & THEFT 


OPERATING IN: 


® KANSAS ¢ WYOMING © ARIZONA 
e OKLAHOMA ¢ SOUTH DAKOTA © WASHINGTON 
¢ MISSOURI e NEW MEXICO © OREGON 
© NEBRASKA ¢ MONTANA ¢ IDAHO 
¢ COLORADO e UTAH © TEXAS 
© NEVADA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


(itnarron Insurance Company, Inc. 
CIMARRON, KANSAS 












CLOSE THE DOOR 
TO COMPETITION 


Contact the department 
office nearest you 


* NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME OFFICE 
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* SEATTLE + WASHINGTON ® 
\ NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 





WESTERN: Los Angeles Missoula 
Phoenix Portland Salt Lake City 


Son Francisco Vancouver, Canada 


EASTERN: Chicago Columbus 
New York 
Raleigh 


SOUTHERN: Dallas 
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NAIA Encouraged 
by Consent Ruling 
in IDS Case 


May Be Big Step in 
Eliminating Coercion, 
Statement Says 


NEW YORK—The consent decree 
which resulted from the anti-trust suit 
against Investors Diversified Services 
of Minneapolis and five subsidiaries 
“isa very significant step in the elimi- 
nation of elements of coercion in the 
sale of insurance on mortgaged prop- 
erty,” National Assn. of Insurance 
Agents states. 

The decree is a further step in up- 
holding the long-established princi- 
ple of NAIA that insured has an ab- 
solute right freely to choose his in- 
surance agent in the purchase of his 
insurance, and that the coercive power 
of credit lodged in a money lending in- 
stitution is unfair competition. 

The statement by NAIA points out 
one limitation of the decree, however. 
The jurisdiction of the anti-trust di- 
vision of the Department of Justice is 
limited to cases where interstate ele- 
ments are present. These defendant 
organizations operated in about 30 
states, with a constant interchange 
of communications and _ transactions 
across state lines. 

Still present, NAIA states, is the 
problem where a purely local lending 
institution coerces insurance through 
particular sources, thus denying the 
borrower a free choice in placing in- 
surance on mortgaged property. These 
cases still require effective anti-coer- 
cion laws on a state level to stamp out 
this harmful practice. 

Under the terms of the consent de- 
cree, all existing contracts regarding 
hazard insurance with respect to 
mortgage loans owned or serviced by 
the defendant lending organizations 
are cancelled and annuled so far as 
any defendant has the right to place 
or write hazard cover on mortgaged 
property for the borrower. 

However, the defendants are not 
denied the right to require that any 
insurance policy tendered by a bor- 
rower contain an acceptable loss pay- 
able clause and be issued by an in- 
surer approved by the defendants, 
provided that the standards for ap- 








Reprints Available of 


Coercion Ruling Ruling on IDS 
The National Underwriter is reprint- 
ing the story that appeared on page 1 
of the July 8 issue describing the con- 
Sent decree handed down in the anti- 
trust case against Investors Diversified 
Services. Prices for reprints are: 


1 copy .05 
10 copies 40 
25 copies .75 
50 copies 1.25 
100 copies 2.00 
500 copies 8.00 
1000 copies 12.00 


Record Half Year 
for Continental 
Companies Reported 


Continental Casualty and Continental 
Assurance, because of widespread in- 
terest in the stock of the two compa- 
nies, are publishing for the first time 
their six months’ figures. The results 
in both companies were excellent, 
President Roy Tuchbreiter said, com- 
menting that the results of the new 
fire department and the reinsurance 
department are highly encouraging. 

Continental Casualty had an increase 
in net premiums for the first six 
months of more than $11 million and 
an operating profit before income tax 
for the six months of $12,503,422. The 
operating profit after deducting income 
tax of $5,950,000 was $6,553,422 as com- 
pared with $3,334,481 for the first six 
months of 1953. 

Continental Assurance had a net in- 
come of $3,180,715 for the first six 
months as compared with $1,507,471 fo 
the same period of 1953. Its insurance 
in force for the first half was $2,693,- 
251,590, a gain over the first six months 
of last year of $298,353,652. 

Mr. Tuchbreiter reports these are the 
best six months’ figures in the history 
of both companies. 








proval shall not be unreasonable, ar- 
bitrary or discriminatory. The lend- 
ers are also authorized to place or 
write hazard insurance on the mort- 
gaged property whenever a borrower 
fails to tender a renewal policy within 
the time specified in the mortgage, but 
not more than 30 days prior to the ex- 
piration date of the policy in force at 
the time. The lending institutions still 
have the right, by the terms of the 
decree, to solicit from any borower, 
in free and open competition with 
others, the right or authority, term- 
inable by the borrower to will, to place 
or write hazard insurance. 


Premiums, Assets, 


Surplus of America 
Fore Rise First Half 


Assets of the five companies com- 
prising the America Fore group at 
June 30 were $994,885,562, an increase 
of $104,446,490 over Dec. 31. Policy- 
holders surplus was $622,466,127, an 
increase of $96,399,798. On a consoli- 
dated basis, eliminating the duplica- 
tion of affiliated companies, assets at 
June 30 were $812,367,176, increase 
$75,667,278 over last year end, and 
policyholders surplus was $439,977,741, 
an increase of $67,620,586. 

Continental had assets of $321,671,- 
842 June 30, an increase of $35,025,- 
161, Fidelity-Phenix Fire $281,744,- 
542, increase $33,065,533, Niagara Fire 
$87,836,514, an increase of $7,804,587, 
American Eagle Fire $72,710,028, up 
$6,294,599, and Fidelity & Casualty 
$230,892.636, up Policy- 
holders surpluses at June 30 were: 
Continental $229,825,440, increase 
$34,588,043, Fidelity-Phenix $210,152,- 
300, increase $33,032,544, Niagara $56,- 
997,357, up $7,594,750, American Eagle 
$45,496,110, up $5,086,621, Fidelity & 
Casualty $79,994,921, increase $16,097,- 
841. The net investment income of all 


companies showed an increase. 
. . . 
Premiums written by the entire 
group showed an increase of 3.05%. 


The four fire companies of the group 
produced $81,723,448 in written pre- 
miums for the period, increase $1l,- 
951,576 over the first six months of 
1953. Fidelity & Casualty had $66,094,- 
799 written premiums, increase $2,- 
417,363. 

The statutory underwriting results 
of the companies were: Continental 
$1,581,440, Fidelity-Phenix $1,095,092, 
and Fidelity & Casualty $1,076,121, all 
plus, and Niagara and American Eagle, 
of $72,320 and $239,608, re- 
pectively. 


losses 








Late News Bulletins... 








Greer to be Manager of N. C. Agents Assn. 


Lloyd E. Greer, executive secretary of New Hampshire Assn. of Insurance 
Agents since 1950, has resigned to become manager of South Carolina Assn. 
of Insurance Agents, effective Sept. 1. His office will be at Columbia. He en- 
tered the business in 1929 with Royal-Liverpool at Chicago. 


Atlantic Names Isaacs, Cowley Casualty Chiefs 
Atlantic Companies have named Edgar E. Isaacs and Charles F. Cowley to 
head casualty operations, following the death of Louis R. Burbach, reported 
last week. Mr. Isaacs will be in charge of the administration of casualty busi- 
ness with the exception of claims, and Mr. Cowley will be in charge of the ad- 


ministration of casualty claims. 


Submit Plan for U. S. Employes A&H Coverage 
WASHINGTON—The administration’s proposal for a contributory health 
insurance system for federal government civilian employes has been submitted 
by the civil service commission to the Congressional committees on the post 
office and civil service. Each executive department and government agency 
would be authorized to negotiate with commercial insurance companies or non- 
profit hospitalization and medical care plans for their employes on a voluntary 
basis. Employes’ dependents would likewise be covered. Policies or plans to 
be arranged would provide for hospitalization, surgical care, in-hospital medi- 
cal care and reimbursement of major medical expense. The government would 
contribute up to $26 annually for each worker who wished to be covered and 


(CONTINUED ON PAGE 
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Aviation Volume up 
About 10% in ‘53, 
Leveling off in ‘54 


Increased Competition 
and Lower Values Have 
Slowed Rise in Field 
NEW YORK--Aviation 


premiums for 1953, it 


about 


insurance 
is estimated, ran 
10° ahead of 1952. However, be- 
caue of increased competitive pressure 
and some softening in values, which 
had been going up pretty consistently 
since the second world war, the esti- 
mate for 1954 is at this point about the 
same as for 1953. 
. . . 


Competition for all kinds of aviaton 


business has increased. This includes 
airlines, industrial aids and manu- 
facturing. Industrial aid business still 


Is very good. More equipment has 
been added by corporations for flying 
executives and continues to be added 
to some extent time goes on. The 
experience has been at least satisfac- 
tory and this has tended to force rates 
down. There has been a tendency for 
prices not to continue to rise, which has 
exerted its effect on premium volume 


} 
aisQ. 


as 


Traffic of airlines is up an estimated 
10° and the airlines have more equip- 
ment today than a year ago. However, 
traffic has not increased in the same 
proportion as the airlines fleet so that 
the load factor has declined. A good 
many more people use airlines as a re- 
gular or semi-regular means of travel 
toaay than did formerly and this is 
regarded as a substantial core of bus- 
iness for the airlines. “Business” traf- 
fic, however, make up a lot of the lines’ 
volume, that is, business men who tra- 
vel on business. A softening in the gen- 
eral economy, as such there was earlier 
this year, is reflected pretty promptly 
in the income of airlines. However, the 
fall-off this year was mild. 

. . . 

Manufacturing produces a substan- 
tial amount of premiums for the avia- 
tion insurance markets—in accident 
and workmen’s compensatjon coverage 
on crews and other flying personnel, 
on hulls and liability before the planes 
are turned over to the government or 
other purchasers, etc. The volume of 
premiums on manufacturing and in- 
dustrial aids is said to be running about 
even. 

One kind of business that is not sub- 
jected to much competitive pressure 
is the helicopter. There are not a great 
number of them in civilian use, and 
they take two or three times the stan- 
dard airplane rate. Experience has not 
been and still is not good. 

The aviation insurance business, of 
course, lives in the shadow of catas- 
trophe losses. Premiums well as 
losses are concentrated on big values 
and in catastrophe situations. The air- 
lines, for example, may go a year and 
three days (which they did once) and 
then have two or three big crashes in 
succession. 


as 
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R. ieee is 
Forming $3 Million 
Insurer in Mo. 


Robert E. Lawrie, who is president 
of Insurance Research Service of Kan- 
sas City, is organizing American Trans- 
portation Ins. Co. there, in which he 
intends to sell stock to provide a capi- 
tal of $2 million and a paid-in surplus 
of $1 million. 

The company is ultimately to be 
qualified in all states to specialize in 
hard to place lines via the agency sys- 
tem. 

American Transportation will write 
fire, inland marine, casualty, bonds, 
and A&H, including group. In addition 
to regular experience rating plans, the 
company will offer special combina- 
tions wherein several lines can be com- 
bined and the insured will be given a 
permissible loss factor. The emphasis 
will be on experience or retrospective 
rating. 

+. e e 

Mr. Lawrie says his company has 
devised a way of underwriting large 
risks which qualify for self-insurance 
in such a way as to give these risks “all 
of the advantages and none of the dis- 
advantages of the usual plans of self- 
insurance.” American Transportation 
would handle the catastrophe hazard, 
qualifying and guaranteeing liability 
filings where required, ata modest cost. 

Mr. Lawrie has been in the business 
since 1931. He has had six years of 
home office work, eight years of life 
and A&H sales work, several years as 
an independent broker. For the last 
few years he has been concerned with 
insurance management work in In- 
surance Research Service and has han- 
dled specialty lines. 


Phoenix of Hartford 


Names 2 Special Agents 

Phoenix of Hartford group has ap- 
pointed William J. Dunne special agent 
in western Pennsylvania and E. J. 
Gridley special agent in the mountain 
states. 

Mr. Dunne, who recently completed 
a two year training course, will work 
with Charles F. Kappert, executive 
state agent, with headquarters in 
Pittsburgh. ned 

Mr. Gridley, who recently joined 
the group, will be at the H. W. Schwartz 
general agency at Denver. 








Change Date for Start of Course 

Because of the great interest in the 
course of Insurance Society of New 
York on the new standard provisions 
workmen’s compensation policy and 
endorsements, the society has moved up 
the starting date to Sept. 9. 


Highlights of 
the Week’s News 











Insurers lose two cases on issue of “care, 
Seem 21. COMETON”” oavicssssesesoisrevesssteoresetenees Page 5 
Owen C. Torrey retiring as general manager 
ef Marine Office of America................ Page 6 
Catastrophe 52 assigned to wind loss at Fort 
Vayne Page 4 
Insurers to let UJ copyright holder make the 
first move Page 3 


Continental Casualty reports record breaking 
six months Page 1 


America Fore group has sizeable gains in first 
half of 1954 Page 1 


Aviation volume leveling off in 1954 
NAIA encouraged by IDS coercion ruling Page 1 
Georgia fire rates are reduced 
R. E. Lawrie forming $3 million insurer at 

Kansas City Page 2 
C. L. Morris elected president of Illinois Na- 

tional Casualty Page 21 








Companies’ First Six Months’ Results Shown Fire Rates Cut for 






















Premiums Premiums 
Increase or Written Written 
Decreasein First Six i 
Assets Surplus Surplus Months Months 

June 30 June 30 from Dec. 31 1954 1953 

$ $ $ $ $ 
American Casualty ciucsccccsssccccssseee 45,973,928 12,082,143 2,044,017 14,255,711 12,581,715 
American Eagle Fire ..... . 72,465,671 45,251,753 4,742,605 9,426,826 8,602,199 
American Indem., Tex.* ....... 11,214,525 4,045,046 630,048 3,315,585 3,076,079 
Auto-Owners, Lansing. ....... . 30,141,875 8,816,784 426,856 12,551,632 11,790,840 
Buckeye Union Cas. .....ccccccccccssesee 23,587,936 7,134,237 1,509,428 9,903,905 8,708,857 
Continental .. 319,919,204 228,072,802 32,412,698 34,106,892 33,635,823 

Employers Reinsurance . 53,616,874 12,794,626 1,290,620 7,981,2 ,474, 

Farm Bureau Mut. Fire, Ohi 15,882,431 4,218,220 904,122 6,804,054**  6,568,379** 

Farmers Exchange, Cal. . 89,307,748 35,185,982 5,748,754 42,428,416 41,524,343 
Federated Mut. Imp. & H 27,601,568 6,132,641 5,211 12,332,105 11,659,645 
Fidelity & Casualty ..... 229,939,097 79,041,382 15,327,409 66,094,799 63,677 ,436 
Fidelity-Phenix Fire .............. eoseeeee 280,312,295 208,720,052 31,517,264 27,144,156 26,940,708 

Hardware Dealers Mut. Fire ...... 31,280,203 12,005,410 793,495 8,624,869 7,932, 
Hardware Mutual Cas., Wis. .... 70,405,973 14,463,723 2,935,106 34,486,106 32,256,972 
I TO acs sccsssoisissasassinsinssneoccsonech 87,522,886 56,683,729 7,100,037 11,045,574 10,593,142 
Northwestern National Cas. ........ 12,983,658 3,456,956 16,007 3,862,838 3,677,836 
Northwestern National .. 43,466,637 22,626,552 2,574,600 7,332,755 7,165,842 
U. S. Casualty 41,384,997 9,218,362 874,352 12,596,752 13,174,566 





*Surplus figures shown 
**Includes membership fees. 





t were incorrect. 








Say Kavanaugh Has 
Computed Premium 
Taxes Incorrectly 


Legal action against Commissioner 
Kavanaugh of Colorado has been or- 
dered by the city of Denver on the 
grounds that he has been illegally com- 
puting insurance taxes for the fire- 
men’s pension fund since 1950. 

The issue involved is whether mul- 
tiple line companies should be taxed 
as fire companies with the proceeds to 
go to firemen’s pensions. Mr. Kavy- 
anaugh holds they should not, but the 
pension board, which has seen its in- 
come fall from $390,025 in 1950 to an 
estimated $178,540 for 1954, claims 
that the 2% tax on fire companies 
should include multiple line insurers 
for their fire business. The city says 
the 1951 legislature “overwhelmingly 
defeated” a bill which would have au- 
thorized Mr. Kavanaugh to do what he 
has been doing. 

Mr. Kavanaugh said he has been 
computing the taxes under an opinion 
from attorney general Dunbar, but the 
city countered that he has been doing 
it “since 1950 and Dunbar’s opinion 
was not handed down until June 17, 
1954.” 

The suit will ask that Mr. Kavanaugh 
make “proper” computations of the 
tax. 





Insurance Issue to Stay in 
the Fore in Texas as Shivers 


Faces Primary Run-off 


Gov. Allan Shivers of Texas, run- 
ning for a third term in the Demo- 
cratic primary, was unable to collect 
a majority of the votes and faces a 
run-off primary Aug. 28 with Judge 
Ralph Yarborough of Austin. 

Insurance people have taken an in- 
terest in this political affair because 
Mr. Yarborough has hammered away 
at insurance issues in his campaign. 
He was responsible for producing the 
early publicity on General American 
Casualty, which five days after a state- 
ment by him that a Texas company 
was broke and unable to meet its 
claims, filed a voluntary petition for 
bankruptcy with the Texas board. 

Two or three days before the pri- 
mary, Judge Yarborough came out with 
a statement saying if he is elected one 
of his first actions will be to give all 
members of the Texas board an op- 
portunity to resign. If they do not do 
so, he said, he would throw them all 
out and replace them with his own 
men. He went on to say the insur- 
ance business in Texas is being ad- 
ministered in “criminal fashion” and 
that the present board “pays homage” 
to the governor. He added he would 
back revision of the insurance code, 
a matter the Texas commissioners have 
been pushing for several years. 


Study Shows .4% of 
Texas Insurers Went 
Bankrupt Since 1948 


Bankruptcies of Texas insurance 
companies with loss to policyholders 
during the past 514 years has averaged 
only a little more than 4% of the 
number of companies licensed, accord- 
ing to a study by Employers Casualty 
of Dallas. 

The study was made from data 
supplied by the board of commisioners, 
A.F. Allen, president Employers Cas- 
ualty, and Homer R. Mitchell, chair- 
man, said. 

The statistical record, they said, re- 
flects the “over-all fine job which the 
insurance industry is doing in Texas” 
and also merits commendation for the 
board of insurance commissioners for 
its “record of supervision.” 


The data showed that since 1949 
only 27 insurers of all kinds have been 
placed in receivership with loss to the 
policyholders. From 1949 through June 
30, 1954, the number of licensed com- 
panies in the state has grown from 
1,030 to 1,222. 

Of the 1,222 companies licensed this 
year, four have been placed in re- 
ceivership as of July 8, with loss to 
policyholders representing 0.3% of the 
total. In 1953 six of the 1,178 licensed 
companies were placed in receiver- 
ship, .5% of the total. For other years 
the total number of companies, re- 
ceiverships with losses and receiver- 


ship percentages are: 1952, 1,098, 
four, 0.4%, 1951; 1,068; six, 0.5%; 
1950, 1,036, four 0.4%; 1949, 1,030, 
four, 0.4%. 





Wolverine Names Sullivan 
to Administrative Post 


William D. Sullivan has been named 
assistant to the president of Wolver- 
ine and Federal Life & Casualty of Bat- 
tle Creek. 

Mr. Sullivan graduated from Colum- 
bia University and instructed in of- 
fice management at Rutgers and Seton 
Hall. He was organization and meth- 
ods analyst for Prudential for 12 years 
and later was with Reserve Life of 
Dallas as administrative vice-presi- 
dent. More recently he has been with 
Readers Digest as manager of methods. 


‘Chief’ Goes to Dover, N. H. 


Central Mutual of Van Wert, O. has 
given its pedigreed Dalmation puppy, 
“Chief,” to the Dover, N. H., fire de- 
partment. The dog was to have been 
driven to the Hartford fire department 
as an award after Hartford won the 
1953 National Fire Waste Council con- 
test, but Hartford declined the gift. 
Dover was chosen as an alternate be- 
cause it is “a typically fire-safe city.” 





Most Classes in 
Ga.; Other Changes 


An over-all downward reduction in 
rates for most classes, effective Sept. 4 
has been announced by Georgia In- 
spection & Rating Bureau, which has 
issued new schedules for rating of 
residential properties, embracing these 
classes: Apartment houses, boarding 
houses, dwellings (except farm and 
country), fraternity and sorority 
houses, large area housing projects, 
motels, nurses’ homes, rooming houses, 
sisters’ homes and trailer (auto) 
homes. 

Excluded from the project classifj- 
cation are fire-resistive, semi-fire-re- 
sistive, sprinklered and U. S. housing 
authority projects. 

Consolidation of National Board 
classes has been discontinued, and in 
its current schedule the bureau lists 
them individually. There will be little 
or no reduction in some categories and 
a few minor increases in protected 
suburban risks, the bureau says. 

Among other changes are these: 

All dwellings are to be class-rated 
by the agent. There will be no expos- 
ure charge from any class to dwellings, 
Non-standard flue charge and war- 
ranty have been discontinued. 

Except under certain conditions the 
bureau will discontinue publishing 
rates on apartment houses. Where the 
actual rate is not published the bu- 
reau will publish the classification of 
the apartment house. There will be no 
exposure charge from any class to 
apartment houses. 

Following are new rates for dwell- 
ings inside the city limits. The word 
“within” means within 1,000 feet of a 
fire hydrant; “over” means over 1,000 
feet of the hydrant. All rates are ex- 
pressed in cents. 

7 e e 

Classes 1-4: Masonry, within, .10, .11, 
12, .13; over, .36; masonry shingle roof, 
within, .15, .17, .19, .21; over, .51; frame 
or brick veneer, within, .14, .15, .16, 
.18; over, .52; F or BV shingle roof 
within, .19, .21, .23, .26; over, .67. 

Classes 5-7: M, within, .15, .17, .20; 
over, .38; MS, within, .24, .27, .31; over, 
.53; BV or F, within, .20, .24, .29; over, 
.55; BV or F shingle roof, within, .29, 
34, .40; over, .70. 

New rates for remaining classes 8, 
9 and 10 are M, within, .24, .32, .45; 
MS, within, .36, .47, .60; BV or F with- 
in, .34, .45, .65; BV or F shingle roof, 
within, .46, .60, .80. Rates for distances 
over 1,000 of a hydrant for rates 8 and 
9, according to respective construc- 
tion, are .43, .58, .62 and .77. 

Amendments to the Georgia EC 
manual reduce EC rates for ordinary 
construction as follows: Inland, 16%; 
seacoast, .09%, and beach, 11%. The 
dwelling building and contents broad 
form promulgated by Inter-Regional 
Insurance Conference may be substi- 
tuted for fire and EC by paying an 
additional premium of 6 cents. 





Phoenix History in Fire 
Book by John Ashmead 


John Ashmead has compiled and 
edited a handsome book on the history 
of Phoenix of Hartford entitled 
“The Wings of the Phoenix”. The book 
is illustrated with pictures, mostly of 
the presidents of the company. 

After the opening chapters, which 
deal with the beginnings of the Phoe- 
nix, the history of the company is built 
around the administration of each of 
the company’s seven presidents. The 
a. is John A. North, the incum- 

ent. 
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Insurers Plan to Let 
U] Copyright Holder 
Make the First Move 


Sam K. Giuffrida, local agent of 
San Jose, Cal., who says he has a 
copyright on unsatisfied judgment 
coverage, is sending to insurance trade 
magazines literature on “Judgment 
Guarantee Assn.” of San Jose. Mr. 
Giuffrida’s plan provides a_ personal 
accident policy covering all types of 
automobile mishaps, but if the driver 
is involved in an accident caused by 
negligence of another motorist, he 
can waive the accident provision and 
collect under the judgment guarantee 
provision. 


This plan was tried out for two 
years (1939-1940) with Mutual Bene- 
fit H. & A. handling personal accident 
reimbursement and Capitol Fire of Lin- 
coln the property damage liability. The 
insured could collect up to $5,000 with 
a limitation of $1,000 for damage to 
his automobile, $2,000 for bodily in- 
jury, $1,000 for loss of life, limb or 
sight, and $1,000 for hospital, doctor 
and other expenses. 

A letter signed by Kenneth Woods, 
not otherwise identified, accompanies 
Mr. Giuffrida’s literature. Mr. Woods 
says in part: 

“The time has come now when I 
believe the public will accept this 
coverage if it is made available in 
the proper form. Many insurance com- 
panies throughout the United States 
have refused to underwrite this cov- 
erage for our members (members of 
Judgment Guarantee Assn.) because 
Mr. Sam K. Giuffrida, who originated 
and pioneered this plan and also copy- 
righted it, insisted on retaining abso- 
lute control over the underwriting 
policy of this type of insurance. 

“Now a very unusual development 
has occurred, in that several large 
companies have decided to put the 
insurance plan out to the public while 
completely ignoring the rights of Mr. 
Sam K. Giuffrida. The Judgment 
Guarantee Assn., which was origin- 
ally incorporated in the east over 15 
years ago, and at present has been 
incorporated in California for about 
five years, will never approve any 
type of judgment guarantee insurance 
unless it is being underwritten by 
insurance companies which have been 
authorized to do so by Mr. Giuffrida.” 

Mr. Giuffrida has been writing in- 
surance companies, warning them 
that he holds the copyright on UJ 
coverage and saying that he is put- 
ting them on notice that if they di- 
rectly or indirectly violate or infringe 
his rights in connection with UJ in- 
Surance they will be held strictly li- 
able and accountable legally. 

This action was taken when Pacific 
Indemnity announced it was writing 
UJ insurance. Apparently Pacific In- 
demnity, as a member of Pacific Coast 
Advisory Assn., is pioneering the line 
for that organization. It is understood 
that Pacific Coast Advisory Assn. is 
drawing up a UJ endorsement as used 
by Pacific Indemnity and that all 
members of the association will have 
the plan on the market shortly. In- 
terstate Indemnity and Continental 
Casualty are also writing UJ insur- 
ance in California, the home grounds 
of Mr. Giuffrida. 


Unsatisfied judgment coverage is 


how being written by at least a dozen 
companies. Motorists Mutual of Colum- 
bus about a month or two ago an- 
nounced its entry into the field. Mr. 


Giuffrida did not take action until 
Pacific Indemnity began selling the 
coverage on the coast. 

National Indemnity of Omaha has 
been writing UJ insurance since 1940. 
J. D. Ringwalt, president, has writ- 
ten THE NATIONAL UNDERWRITER to say: 

“Our company has sold this type of 
coverage continuously since 1940 and 
have called it a “Traffic Injury Bond.” 
It in effect guarantees payment of any 
judgment secured covering either per- 
sonal injury or property damage where 
the party sued is financially irrespon- 
sible. Default judgments are covered 


as well as contested suits.” 

Although Mr. Giuffrida has threat- 
ened to take action against companies 
writing UJ insurance without his per- 
mission, it is apparent the insurers in- 
tend to let Mr. Giuffrida make the 
first move. 

DES MOINES—The Iowa depart- 
ment has approved a UJ endorsement 
for Farmers Mutual Hail. It has the 
distinction of providing coverage for 
any automobile, while most forms 
cover only the insured vehicle. Farm- 
ers Mutual Hail provides liability un- 


der the default section to the insured’s 
actual provable loss, which must be 
shown irrespective of the amount of 
judgment. 





25 Years With Camden Fire 


The Fred R. Smith agency at Haver- 
hill, Mass., is celebrating its 25th year 
as a representative of Camden Fire. 
In recognition of the anniversary Mr. 
Smith and his associate, Charles E. 
Curtis, were honored at a luncheon and 
were presented an agency plaque. Lynn 
T. Sims, special agent, made the pres- 
entation. 








NEW ISSUE 


Copies of the Prospectus 


INSURANCE COMPANY 


P.O. Box 6034, 
Kansas City, Missouri. 





may be obtained only from: 
AMERICAN TRANSPORTATION 


THIS ADVERTISEMENT IS NOT AN OFFER TO SELL THESE SECURITIES. THEY ARE SUBJECT TO THE 

REGISTRATION AND PROSPECTUS REQUIREMENTS OF THE FEDERAL SECURITIES ACT. INFORMATION 

ABOUT THE ISSUE, THE SECURITIES AND THE CIRCUMSTANCES OF THE OFFERING IS CONTAINED 
IN THE PROSPECTUS WHICH MUST BE GIVEN TO THE BUYER. 


200,000 Shares 


American Transportation Insurance Company 


THIS COMPANY IS BEING FORMED TO WRITE MULTIPLE LINES OF INSURANCE FOR 
ALL NORMAL TYPE RISKS, FOR ALL TYPES OF TRANSPORTATION RISKS AND FOR 
RISKS USUALLY CONSIDERED “HARD TO PLACE.” THERE WILL BE NO ESTABLISHED 
CLASS PROHIBITED LIST. 


Common Stock 


Sale price $15.00 per share, 


minimum of five shares per purchaser. 


Par value $10.00, contribution to surplus $5.00. 


Total offering 


$3,000,000.00 


divided $2,000,000.00 capital, $1,000,000.00 surplus 


P. O. Box 6034 


Kansas City, Missouri 


Name—___. 


Address 5 


AMERICAN TRANSPORTATION 


Firm name (if applies) ___ 








Detach and mail 





INSURANCE COMPANY 


Without cost or obligation, please send me a copy of your stock offering 


Prospectus as soon as available. 
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Our Agency Systems Department can tell 
you more about it. 
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Agency Systems Department 
Royal-Liverpool Insurance Group, 150 William St., N.Y. 38, N.Y. 


Please tell me how the Agency Systems Department helps 
agents. No obligation, of course. 





Address 








| 
| 
i 
! 
i 
1 Agent’s Name 
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1 
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1 
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Represent Royal-Liverpool Insurance Group: 


Yes[] No oe. 


ROYAL* LIVERPOOL 
Cr frcectmmmme os S) 


CASUALTY FIRE* MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 





ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA © NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 


Some Insurance 
Organizations Do 
Go Out of Business 


Underwriters’ Assn. of New York 
State has voted to dissolve, effective 
Dec. 31, upon unanimous recommen- 
dation of the executive committee, 
headed by P.W. Haley, state agent of 
Agricultural group, Syracuse. George 
F. Nelson of Commercial Union group, 
surburban field, has been president of 
this field men’s organization. 

This association preceded New York 
Fire Insurance Rating Org. in the 
handling of rating matters in upstate 
New York. However, in recent years, it 
had formally cooperated in the study of 
farm insurance problems and other 
matters of form and rule treatment at 
local levels. 

The association also 
mously a recommendation that the 
field clubs each elect two members 
and an alternate to meet as a central 
committee organized for research and 
study on a_ statewide or territorial 
basis in cooperation with the rating 
methods research committee of East- 
ern Underwriters Assn. This phase of 
field club cooperation is expected to 
be followed with interest, particularly 
in view of the possibilities for enlarg- 
ing the scope of this work along public 
relations lines. 

The 82-year-old New York State 
Assn. of Supervisory & Adjusting Fire 
Insurance Agents also has voted to 
dissolve. It was headed by C. L. New- 
man of Commercial Union, Albany. 

The question of disbanding will be 
taken up by the New England Insur- 
ance Exchange at its annual meeting in 
New Castle, N.H., Sept. 29-30. This is 
a 71-year-old organization for stock 
fire field men. Alfred H. Stafford of 
the Boston is president and T. Walter 
Keany of American is chairman of 
the executive committee. 

Underwriters Assn. of District of 
Columbia dissolved four years ago; 
Philadelphia Fire Underwriters five 
years ago, and Eastern Inspection Bur- 
eau was merged with the respective ra- 
ting bureaus in Eastern Underwriters 
Assn. territory three years ago., Under- 
writers Assn. of the Middle Department 
quit last May; Allied Lines Assn. was 
merged with Inter-Regional Insurance 
Conference in June and _ Insurance 
Executives Assn. disbanded in April. 


voted unani- 





Employers Group Bought 
Halifax of New York 


The wording in the announceent in 
the July 8 issue concerning the pur- 
chase by Employers group of Halifax 
has brought some questions as_ to 
which Halifax Employers bought. The 
company acquired by Employers was 
Halifax of New York. Halifax Ins. Co., 
which was incorporated in Nova Sco- 
tia in 1809, is continuing its business 
in the British West Indies and in Can- 
ada. The U. S. branch of Halifax was 
domesticated some months ago, and 
that is the organization purchased by 
Employers. 


Michigan Mutual Figures 
Incorrect in Argus Chart 


The five year average loss and ex- 
pense ratios shown for Michigan Mu- 
tual Liability on page 116 of the 1954 
Argus Casualty & Surety Chart are in- 
correct. The ratio of expenses incurred 
to net premiums written should be 
21.4 instead of 31.8 as published. This 
changes the combined loss and ex- 
pense ratio to 84.6 instead of 95.0% 


$1 Million Wind Loss 
at Fort Wayne Gets 
Catastrophe No. 52 


National Board of Fire Under- 
writers has assigned catastrophe 
serial No. 52 to the losses from the 
windstorm that centered around Fort 
Wayne, Ind., about 8 p.m. July 20, 
The preliminary estimates on losses 
set the total between 10,000 and 15,000 
with an average of about $100 per loss, 

There was heavy damage to TV aer- 
ials and roofs: and a great number of 
trees were blown against the houses, 
buildings, and wires. There were four 
losses which will average about 
$200,000 each among them a TV aerial 
blown down from the Fort Wayne 
Bank building and the steeple of a 
church damaged to the extent that it 
will have to be removed. There was 
no hail involved in the storm, during 
which winds reached velocities of up 
to 100 miles per hour. 

Western Adjustment and Under- 
writers Adjusting have both set up 
storm offices in Fort Wayne and have 
added extra crews and clerical staffs. 











Baseball and tea cup give idea of 
size of hailstones which caused some 
4,000 losses averaging about $200 dur- 
ing hail storm which hit St. Cloud, 
Minn., June 17. (Photo courtesty of Un- 
derwriters Adjusting.) 





A substantial interest in the Pollard 
agency at Springfield, Ore., has been 
sold to William E. Fitch and George C. 
and Charles H. Huggins by Elsie Pol- 
lard. The company is now known as 
the Pollard-Fitch-Huggins agency. 





BOND MANAGER 


A progressive company who is 
established in the bond field 
needs a man to manage their 
Los Angeles office. This man 
must have a substantial back- 
ground in underwriting and pro- 
duction. Starting salary $10,000. 


Send your qualifications confidentially to: 


for ason 
PERSONNEL 


330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 














Service Guide , 














The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bldg. Tulsa 3, Okle. 
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Two Federal Courts Hold for Insured in 
Suits Involving Care, Custody and Control 


There are two recent cases decided 
on the question of what is “care, cus- 
tody or control’. 

In one involving Hartford Accident 
as a third party defendant, the third 
circuit court of appeals held that “con- 
trol” did not mean temporary control 
put contemplated a proprietory type of 
control. Here the court upheld a de- 
cision against Hartford Accident. 

The other case involves Great Amer- 
ican Indemnity and in it the fifth cir- 
cuit court of appeals affirmed a lower 
court verdict against the insurer in a 
case involving airplane damage. 

. . . 

In the Hartford Accident case, 29 
CCH fire and casualty, 392, Mesta Ma- 
chine Co. contracted to install a 45- 
ton roll grinder in the plant of Mc- 
Clouth Steel Corp. The work was sub- 
contracted to Foster. During the instal- 
lation the machine fell and was seri- 
ously damaged. McClouth sued Mesta, 
the latter cross-claimed over against 
Foster who joined Landis Tool Co., the 
vendor of the machine, and Hartford 
Accident, which insured Foster. 

Hartford Accident had written Foster 
a liability policy which excluded prop- 
erty in the care, custody or control of 
the insured. 

The lower court found that Mesta 
was not negligent in any respect, that 
Landis, whose expert was present 
when the accident occurred, was not in 
such control as would render him lia- 
ble therefore, and the accident was at- 
tributable to the negligence of Foster. 

The sole question in the case was 
whether the exclusion of property in 
the care, custody or control of insured 
is applicable to the circumstances of 
this mishap. The court ruled that the 
law of Pennsylvania is clear that 
where a policy requires countersign- 
ing by an out-of-state agent, particular 
provisions are to be given effect ac- 
cording to the law of the place where 
the document is countersigned. The 
policy was countersigned in Illinois, 
and the court looked to that state for 
the solution of the problem. 

It relied heavily upon the case of 
Welborn vs. Illinois National Casualty, 
which involved a liability policy on a 
garage owner and the loss of a car 
left with insured for repair. The ques- 
tion there was whether insured was in 
charge of the car. The court said in- 
sured was in a sense in charge of the 
property but held he was not in charge 
of it within the meaning of the ex- 
clusionary provision of the policy. It 
reasoned that the exclusionary provi- 
sion limited it to a proprietory type 
of control, though temporary, and did 
not cover the possessory handling 
Which is incidental to repair. 

The court in this case said that the 
court in the Welborn case almost an- 
ticipated the circumstarices of the 
McClouth accident when it stated that 
\ts reasoning was not limited toa “car” 
but was equally applicable to “a ma- 
chine or equipment.” 

It was argued that the Welborn case 
was a decision of an intermediate 
court and therefore of limited author- 
ity in Illinois. To this the federal court 
replied that where state law governs, a 
federal court may not decline to ac- 
cept the rule announced in a state de- 
Cision merely because it has not re- 
ceived the express or implied approval 
of the highest court of the state. It is 
immaterial that that court may reverse 
or that the federal court may think the 
tule wrong or prefer another. 


There was a dissenting opinion by 
Judge McLaughlin, who emphasized 
that the policy contract is very clear 
and should be interpreted as it reads. 
Insured received what it payed for and 
if it desired further protection it should 
have obtained it for more premium. 
The coverage distinctly eliminated 
from the agreement the coverage “now 
sought”. 


In Great American Indemnity vs 
Saltzman, 29 CCH fire and casualty, 
388, the personal liability policy the in- 
surer had written on Saltzman exclud- 
ed ownership, etc., of aircraft, and in- 
jury to or destruction of property in 
the care, custody or control of insured. 

Saltzman, was a practicing physician 
at Mountain Home, Ark. He also owned 
a private airplane and was a duly li- 
censed private pilot. Nov. 28, 1951, he 
landed his aircraft at Flippin (Ark.) 
airport. A Ryan Navion airplane owned 
by Veterans of Foreign Wars landed 


shortly after. While the plane was 
standing at the airport, unoccupied and 
unguarded, Saltzman, who had been 
planning to buy a new plane, entered 
the cockpit of the Navion to inspect 
its mechanism and various gadgets. 
The engines were not operating and 
he had no intention of activating any 
machinery, the court said. However, in 
the course of his inspection, he en- 
gaged the starter without intending to 
start the engine. He thought this could 
be done because it could be done on 
(CONTINUED ON PAGE 16) 











Making Friends . . . with the 











Look what your counterparts are saying in Ohio! 


(about the value of Preston A. Daily, their Fire Association-Reliance Fieldman) 





e Mr. Edwin P. Brooks, president 
of the Brooks Insurance Agency, 
Toledo, Ohio, says: “*Preston has 
a special talent for smoothing out 
rough spots. He knows insurance 
—all phases, he knows our 
territory, and he knows our mar- 
ket’s potentialities. When he gives 
advice based on knowledge such 
as this, a smoother overall opera- 
tion of the agency is a mandatory 
result.” 





HEAD OFFICES: 401 Walnut St., Philadelphia 6, Penna. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 





e Mr. George Peck, manager of 
the Casualty and Inland Marine 
Department of the Eaton & Endly 
Insurance Agency, Lima, Ohio, ex- 
presses himself this way: “Preston 
is an expert on technicalities. He 
helps decipher some of the rougher 
ones for ourselves and for our 
clients. His willingness to work 
hand in hand with us, whenever 
requested, is a definite asset to 
our profit column.” 





e Mr. Carl Dauksch, partner in 
the Atkinson-Dauksch Agencies 
and Trafford Tallmadge in Colum- 
bus, Ohio, says: “Knowledge of 
your business is important. Preston 
has that. But friendliness and an 
ability to get along well with our 
staff and clients is important, too. 
Preston has a full quota of both 
and his contribution to our opera- 
tions has been substantial.” 


e Mr. Preston A. Daily, Fire Association-Reliance Fieldman 
for Ohio, is very much like the Fire Association-Reliance 
Fieldman in your territory. Your Fieldman has had the same 
\ training. He knows insurance. He has the ability and the 
authority to make time-saving on-the-spot decisions. He un- 
derstands your territory, its potentials and its people. His 
primary purpose is to be of more help to you in more ways 
than anyone else and he represents companies which will 
never grow too large for family feeling, nor lose their high 
regard for personal relationships. Why not see your Fire 
Association-Reliance Fieldman soon? You'll be glad you did. 
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EXCESS 


ALL CLASSES 


1. CONVENTIONAL FORM 

2. SINGLE LIMIT 

3. COMBINED FORM INCLUDING 
BIPD—GPL—CARGO—FLEET DAMAGE 


Over Low Primary 
High Limits Capacity 


To Help You PLACE the SMALL RISK 
To Help You COMPETE on the LARGE RISK 





a meats ae 


SEPERIERCE & MARKETS 





E. J. GLOVER & Co. 


CHICAGO 4, ILL. 


HArrison 7-9376 175 W. Jackson Blvd. Teletype CG 1636 











_ DO YOU RECOGNIZE THIS INSURANCE BIRD? 













BALANCE-SHEET GANDERER 
(genus clientus) 

Blue chips are his meat. Sees 
red when Producer-birds try to insure him 
with companies operating on chicken feed. 

Satisfy him with a top-rated stock insurer. 
American-Associated’s financial strength 
will set his calculating heart a-thumping. 

( Assets in excess of $110,000,000 and a 
Best's rating of A+-: AAAAA. ) 


AMERICAN-ASSOCIATED INSURANCE COMPANIES Ke 
SAINT LOUIS 2, MISSOURI 





Torrey Retiring As 
Marine Office Head, 
Inselman Succeeds 


Owen C. Torrey will relinquish his 
duties as general manager of Marine 
Office of Amer- 
ica Dec. 1, and will 
be succeeded by 
George Inselman. 
Carl P. Kremer 
will continue as 
assistant general 
manager and will 
become’ chairman 
of United States 
P. & I. Agency, its 
chief executive of- 
ficer. Edward C. 
Holden will suc- 
ceed Mr. Kremer 
as president of the agency. 

Mr. Torrey is a veteran of 42 years 
in the business, 36 with Marine Office. 
His father, the late W. T. Torrey, 
founded Torrey & Co., one of the old- 
est agencies in Houston. 

In 1911 Mr. Torrey joined F. Herr- 
mann & Co., marine underwriters in 
New York, and continued with its suc- 
cessor, O. G. Orr & Co., until 1917, 
when he entered service. 

In 1919, when Marine Office was 
organized, Mr. Torrey became its ocean 
cargo underwriter. In 1928 he became 
assistant manager and in 1944 gen- 
eral manager. 

He has been active in interests al- 
lied with marine underwriting. He has 
been co-director of Associated Avia- 
tion Underwriters, president of S. D. 
McComb & Co., president of Board of 
Underwriters of New York, member of 
the board of managers of American 
Bureau of Shipping, president of 
American Institute of Marine Insur- 
ance, and a member of the executive 
committee of Assn. of Marine Under- 
writers of the U. S. 

A leading figure in ocean marine 
underwriting and claim work, Mr. In- 
selman has been with Marine Office 
since 1945 in executive capacities. He 
became assistant manager in 1950. He 
began in insurance in 1918 with Brit- 
ish & Foreign Marine in New York. 
serving successively as manager of the 
claims department, secretary, assist- 
ant underwriter and assistant U. S. 
attorney. In 1939 he went with Fire 
Association and later became a vice- 
president. 

He is active in American Institute 
of Marine Underwriters and has serv- 
ed on committees of the hull syndi- 
cates and Board of Underwriters of 
New York. He has also lectured on 





Owen 


C. Torrey 


marine insurance at Insurance So- 
ciety of New York. 
Mr. Kremer has served as vice- 


chairman of the marine insurance 
committee of American Bar Assn. as 


a member of the board of managers 
of American Marine Hull 
Syndicate and U. 
He is 


Insurance 
S. Salvage Associa- 


tion. vice-president of S. D. 


McComb & Co. Prior to his joining 
Marine Office and United States 
P. & I. Agency, he was secretary of 
the U. S. shipping board and emer. 
gency fleet corporation. 

Rear Admiral Holden joined Uniteg 
States P. & I. Agency in 1930. He has 
headed its marine safety program on 
a national basis for the benefit of in- 
sured of companies represented by 
MOA. In 1951 he was named vice. 
president of the agency. He has haq 
a distinguished naval career. 

Marine Office of America is the 
largest stock company protection and 
indemnity underwriter. It was found- 
ed in 1919 by seven fire insurers to jn- 
sure American shipping on a fixed 
premium basis and the menbership 
remained unchanged _ through the 
years. The companies are American, 
American Eagle Fire, Continental, Fj- 
delity-Phenix Fire, Firemen’s of New- 
ark, Glens Falls and Hanover Fire. 


In 1929 Marine Office purchased the | 


United States P. & I. Agency from the 
U. S. The agency originally was form- 
ed in 1923 to investigate and adjust 
P. & I. claims under policies written 
through Marine Office. In 1930 the 
agency’s safety service was expanded 
to promote safety and avoid accidents 
aboard ships. 


Give Hopps Until Aug. 10 
to Answer $8 Million Suit 


Stewart B. Hopps, former head of 
Rhode Island and now facing a suit 
filed by receivers of that company and 
the state of California to recover more 
than $8,700,000, has been granted an 
extension of time to Aug. 10 to answer 
the charges by Judge Thomas Keat- 
ing of the Marin county superi 
court where the suit was filed 
month. 

At the hearing July 23, James 
Adams, representing the state, charged 
that Hopps had recorded a $250,000 
mortgage against his small but luxur- 
ious home on Belvedere Island, on San 
Francisco bay, to obstruct recovery of 
damages, the same day the state’s suit 
was filed. Hopps’ attorney replied 
that the mortgage had been sent to the 
recorder’s office several days ahead of 
the suit and was to secure a debt of ‘an 
equal amount owed by Mrs. Hopps to 
Republic National Bank of Dallas. 





last 


Ship Rates to China Cut 


Institute of London Underwriters 
has reduced from 5% to 3% rates on 
ships calling at Chinese ports north 
of Canton. The new rates deal with 
policies covering war and strike, riot 
and civil commotion, and directly fol- 
low the truce-signing in Indo China. 





Study Concord, N. H., Coverage 

City Manager Brackett of Concord, 
N. H., met with a committee of agents 
there to discuss ways of reducing the 
city’s insurance rates, particularly 
workmen’s compensation. The agents 
committee will prepare a 
Mr. Brackett. 
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Insurers Must Pay 
Back Premiums on 
Non-Existent Risks 


California district court of appeals 
held for the plaintiff in a taxpayer’s 
suit to recover premiums paid for mal- 
practice liability coverage on a county 
hospital, on the theory that part of 
the premiums were for coverage of 
liability for risks for which the county 
could not be held liable. 

The suit was against American Cas- 
ualty for coverage from Aug. 26, 1946 
to Aug. 26, 1949, Fireman’s Fund Aug. 
26, 1949, to Dec. 22, 1949, one group of 
London Lloyds underwriters Dec. 22, 
1949, to Dec. 22, 1950, and another 
group of Lloyds underwriters Dec. 22, 
1950, to Dec. 22, 1951. 

The suit charged that the policies 
represented an illegal expenditure of 
public funds to the extent that they 
insured Santa Clara county hospital 
against malpractice because under 
California law the county hospital is 
not and cannot be held liable for mal- 
practice. The suit asked for a return of 
the premiums paid insurers. 

The insurers argued that the policies 
afforded the county substantial and 
valuable protection against liability. 

The appeal court, reversing a lower 
court decision, held that the policies 
covered risks for which the county 
could be held liable as well as those 
for which it could not. It observed that 
the premiums were based upon both 
kinds of risks and concluded that the 
county should be refunded the portion 
of the premiums based upon the liabil- 
ity for risks for which it could not be 
held liable. The action was for a re- 
turn of the entire premium, but the in- 
surers were liable to the county for the 
proportion of the premium charged 
for improper coverage. 


Since the facts were peculiarly with- 
in the knowledge of the insurers, the 
burden was on them to prove that the 
premiums were divisible between the 
legal and illegal considerations. If the 
companies fail to divide the premiums 
in this way, the county would be en- 
titled to a return of all the premiums. 

The insurers raised the question ot 
the statute of limitations. On this 
point the court noted that the dates of 
coverage of the various policies were 
contained in the complaint but not the 
dates of the payments of premiums. I{ 
these two dates correspond, the appeal 
court indicated, recovery on one ol 
more, though not all, of the premiums 
would be barred. 

In reaching its decision, the appeal 
court observed that the insurers did 
not challenge the existence or extent 
of the rule stated by the taxpayer that 
public funds spent as insurance pre- 
miums may be recovered if the liabil- 
ity so insured is non-existent. The in- 
surers did not claim that in this case, 
when the insurance was purchased, 
there existed a reasonable doubt as to 
the liability of a county for malprac- 
tice, but assumed that the county was 
not then liable for this tort. Conse- 
quently the appeal court assumed the 
application of the rule in this case. 

The taxpayer contended that the 
policies in question covered the county 
ior malpractice only by the hospital 
and that since the county cannot be 
held liable for malpractice, the pre- 
miums must be refunded. The counter 
argument by the insurers was that the 


policies covered more than _ hospital 
Malpractice and gave the county a 


substantial protection against liability, 


XUM 


particularly for liability for dangerous 
or defective condition of property. 

The appeal court commented that it 
has been frequently held that a coun- 
ty or its board of supervisors is not 
liable for injury incurred by any pa- 
tient in a county hospital due to mal- 
practice. It then cites several Califor- 
nia cases to this effect. 

The court then proceeded to analyze 
the coverages of the four insurers. The 
American Casualty and  Fireman’s 
Fund policies cover “malpractice, error 
or mistake” the court said. The Lloyds’ 
policies cover “malpractice, error, neg- 
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Ag-Empire helps your ‘ 


We hasten to add that we 


not medical men. The way we help your “circula- 


tion” is by helping you get out and around to 


make more contacts... 


that. \u-Empire agents will tell you we have a 
special knack. Call it informality or common sense, 
our skip-the-ulcer attitude toward business works 
fine... helps you bypass “routine” road blocks and 


other “detail” detours that keep you desk-bound. 


Fifty per cent of all Ag agents potnt to 15 vears or more with us! 


— Keaticultral 
i — 


; 


PFS IE SRE” as 


> 


like tobacco men 


or to just 


? | mpirc Sak 


ligence or mistake” plus damages from 
breach of contract, assault, slander, 
libel, and malicious prosecution. 

The court then closely analyzed 
whether the terms “mistake, error or 
negligence” as used in the policies in- 
clude defective or dangerous condi- 
tions of hospital property. It pointed 
out that a physician may err or make 
a mistake without necessarily being 
guilty of malpractice, and it concludes 
that mistake, error or negligence does 
include defective and dangerous con- 
dition of hospital prope.iy. Maintain- 
ing its hospital property in a_ non- 


x 





are 


dangerous and non-defective condition 


was a service or duty of the Santa 
Clara county hospital directly con- 
nected with its operation and its 


treatment of and service to its patients. 
Though because of sovereign immuni- 
ty a patient would not have a cause of 
action based on mistake, error, or neg- 
ligence, he would have one based on 
dangerous or defective condition of 
hospital property. 

Edward A. Friend was counsel for 
the taxpayer and Bronson & McKinnon 
for the insurers. 29 CCH fire and cas- 
ualty, 383. 


“circulation” 


Like to learn more about 


the Ag-Empire way ? 


Simply fill in and mail 


so fishin’. For 


Dept. 73 


Agency 


My name 


— 


Address 





this coupon today. 


Agricultural Insurance Co. 


Watertown, N.Y. 


Have your fieldman stop by to tell me more 


about Ag-Empire. 
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Point Systems Help Get Complicated Noronic 
U N O N Drivers Back on Right Disaster Settlement 
Track or Off the Road Is Completed 
a Point systems for drivers apparently The final chapter in the se 
— , } pter in the settlement 
R E ] N S U R AN GS Ie C OM PA N Y are helping with the problem of repe- of the claims arising out of the disaster 
OF ZURICH, SWITZERLAND titious violations of traffic laws in the to the S. S. Noronic of Canada Steam. 
states in which such systems are being ship Lines in 1951 has been written 
used. with the mailing out of award checks. 
u N ITED STATES BRANCH In New Jersey, where the plan went The commissioner appointed by the 
into effect two years ago, the first federal court at Cleveland returned an 
statistics, recently issued, show that award of $2,724,196 to cover the 669 
FIRE REINSURANCE 4,428 drivers had their licenses re- claims. A fund of $2,150,000 was cre. 
voked, but only 160 of them got into ated by the commissioner after pro- 
further difficulties after their licenses longed negotiations with attorneys for 
| were restored. the underwriters. Of this amount, $1.- 
| LOTHAR SUDEK UM . _ ‘ 750,000 was supplied by _ insurance 
: Connecticut started the point system, Companies, and $400,000 by Canada 
United States Manager Columbia adopted similar regulations Steamship Lines. Canada Steamship 
and this year they were followed by Lines — paid the expenses incurred 
Massachusetts and Maine. in establishing the award. The lines 
30 BROAD STREET New York, which does not have a ad $600,000 of P&I Insurance through 
NEW YORK 4, NEW YORK point system, suspends the permits cf Great Lakes Syndicate and $1,400,000 
drivers after three moving violations P&I through London Lloyds. 
‘ in 18 months and Virginia revokes li- There were 228 subrogation claims 
Telephone BOwling Green 9- 5540 censes for two speeding violations filed by the insurers, and the total 
| within a year. award on these was $69,639. These 
—— Michigan, Pennsylvania and Cali- ®wards and all others are subject to a 

















STORIES OF OUR 
QUICK CLAIM SETTLEMENTS TRAVEL FAST 


Yes, the news of settlements handled quickly, fairly and 
pleasantly gets around mighty fast— 
and heips make renewal time a dream 
instead of a nightmare. 







Writing Casualty Insurance Only 


Pan AMERICAN CASUALTY COMPANY 


Pan AMERICAN INSURANCE COMPANY 


1. EB. GAMMAGE, SR8., President © WOME OFFICE 2905 LOUISIANA @ WOUSTON, TEXAS 




















Offering Special Underwriting Facilities 
Countrywide to Agents and Brokers 


INTERSTATE 
FIRE & CASUALTY COMPANY 


Underwriting Office 


175 WEST JACKSON BOULEVARD 
CHICAGO 4 ~- ILLINOIS 


Policyholders’ Surplus Over $750,000.00 
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fornia have started testing and training 
clinics to test bad drivers. But Thomas 
N. Boate, manager of the accident pre- 
vention department of Assn. of Cas- 
ualty & Surety Cos. has said that driv- 
ers’ clinics are so few and far between 
that when they are compared to the 65 
million drivers of the nation they are 
practically meaningless. Other safety 
authorities say that even the programs 
now in operation are short of the mark 
set by common sense. 

Only in detecting the bad-risk mo- 
torists before he gets on the highway 
will the states be able to combat 


ac- 
cidents. 

Recent tests in Detroit have dis- 
closed that of 10,000 of its problem 
drivers, 100 were certifiably insane, 


850 were feeble minded and 1,000 had 
been inmates of mental hospitals. These 
people were not all ignorant of safety 


laws or driving procedure, but they 
carried their inner conflicts onto the 
highway. Many had only borderline 


adjustment to life and could not cope 
with any problems, including those 
met on highways. 
. . . 

Psychological tests in connection with 
driving tests seem to be the only way 
to take care of such problems. But the 
public resistance to such a plan would 
be great, Norman A. Olman, director 
of the street and highway division of 
Greater New York Safety Council. 
said. It would also be difficuit to get 
politicians, who depend on the people 
for their votes, to pass legislation call- 
ing for tests of irresponsibility. 

Another drawback to the psychologi- 
cal test plan would be those persuns 
who seem normal while taking the test 
and yet, when they get on the road, 
undergo a Jekyll-Hyde transformation 
and look upon their automobile as a 
method of proving their superiority 
over the other persons on the road. 


W. R. Latimer in New Post 


William R. Latimer has_ joined 
Southeastern general agency of Coral 
Gables as vice-president to serve the 
north central section of Florida with 
headquarters at Tampa. 

Mr. Latimer started 
agency business at Birmingham in 
1938, then joined Aetna Fire as an 
underwriter in 1940 and has been as- 
sociated with Firemen’s Fund group 
as special agent for the past six 
years. He also is vice-president of the 
Florida Field Conference. 


in the local 





The 
Wood 
new 


Paul C. 
moved to 


Way. 


operated by 
Wood, has 
1654 Olive 


Wood agency, 
and Thomas E. 
Seattle quarters at 


pro rating so as to be within the $2.- 
150,000 fund, and thus all awards are 
reduced approximately 22%. 

. . . 

There were 111 wrongful death 
claims filed, and the award on this 
totaled $1,114,180. There were 215 per- 
sonal injury claims filed, and _ the 
award was $1,508,135, and there were 
77 property claims receiving an award 
of $32,248. 

Most of the insurance subrogation 
claims were for excess loss, losses paid 
on away from premises coverage, and 
under PPF policies. 

The $2,150,000 fund, from which all 
awards will be made, is the largest 
ever created in maritime loss. The lim- 


itation of liability in the case was 
$448,000. 
Insurance companies under _ their 


subrogation claims will receive more 
than 50% of the awards net to them 
after expenses and attorney fees, an 
unusually high percentage. 

Kenneth C. Davies of Davies & Moe- 
stra of Detroit was the principal attor- 
ney representing the claimants, includ- 
ing all the subrogation claims handled 
by Western Adjustment and Under- 
writers Adjusting. Mr. Davies organ- 
ized and served on the trial committee 
that interviewed claimants and helped 
establish the settlement figure and cre- 
ate the fund. 


Petersen To Join Son's 
Agency At Des Moines 


H. A. Petersen, an executive with 
L. E. Ellis & Co., general agency for 22 
years, is resigning to join the Petersen 
agency of Des Moines, owned and op- 
erated by his son, L. A. Petersen. 


Mr. Petersen first entered insur- 
ance in 1927 with McKinney-Lantz 
Co. Later he worked with Olmsted 


agency and joined Ellis in 1932. He 
was president of Central Assn. of Man- 
aging General Agents in 1953. 





La. Insurance Bills 

Among bills signed by the governor 
of Louisiana that affect insurance 1S 
one increasing the fire insurance pre- 
mium tax from .75% to 1% and anoth- 
er limiting to 5% of estimated bid price 
the size of bid bond required from 
contractors on state work. State re- 
quired insurance and bonds now are 
not subject to one-year contract re- 
strictions, farmers are exempt from 
coverage under the workmen’s com- 
pensation act, and insurer’s liability 1s 
terminated on payment of death bene- 
fits under WC, in other measures. 
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Fla. Dept. Troubled 
by Low-Premium Deals 


The Florida insurance department 
is involved in a problem of low rates 
on government coverage, one affecting 
the state and the other city of Miami. 

It has contended that a policy cov- 
ering the state road department’s au- 
tomotive fleet is not permissible be- 
cause the premium is $13,000 less than 
provided in the rate schedule filed 
for the insurer, Ins. Co. of Texas, by 
National Bureau. 

Under the schedule, approved by 
Commissioner Larson, the premium for 
the fleet policy would be $58,966 after 
credits for fleet discount and experi- 
ence. The Hood agency, Tallahassee, 
submitted a low bid of $45,963 as the 
premium on a BI and PDL policy 
written by ICT. 

. . e 

National Bureau contends its mem- 
bers are bound by the rate schedule 
and that Ins. Co. of Texas must charge 
a premium of $58,966. The company, 
however, claims it is not bound by the 
schedule when selling policies to the 
state or its political subdivisions. 

Mrs. Claire Anthony, deputy in- 
surance commissioner in charge of cas- 
ualty rating, said that pending a final 
decision by the attorney general, she 
is withholding approval of the policy. 
It has been ruled in effect, however, 
and road department vehicles are cov- 
ered by policy as of June 1. 

No payment has been made as yet 
to ICT. Road Chairman Cecil Webb 
indicated that if his department woula 
have to pay the higher premium the 
policy may be canceled and new bid: 
called for. It had another bid of $52,- 
000. 

In the Miami situation, Florida in- 
surance laws may prevent the city 
from accepting a proposal which, it 
is claimed, would save $67,711 in the 
next three years. Backers are Harold 
S. Golden, insurance analyst, and Jos- 
eph Baer, representative of Firemen’s 
Mutual of Providence. 

That company offered to write $7.- 
818,800 of the city’s fire and wind- 
storm cover below the cost of 100 pol- 
icles now spread among Miami agen- 
cies. Net premiums would be $89,539 
for three years after deduction of divi- 
dends, as against $156,250 which the 
city has been paying. Florida law for- 
bids cities to participate in dividends 
and a clarification will be sought by 
Property Manager J. C. Yelverton of 
Miami. 

It was pointed out that the city’s 
dock property was omitted from the 
proposal and one agent expressed con- 
cern over Miami’s ability to get dock 
coverage if all other policies were giv- 
en to Firemen’s Mutual or any other 
single company. 


Report Says Ark. WC Law 


Offers More for Less Cost 


LITTLE ROCK—The committee on 
corporations, insurance and banking 
of Arkansas legislative council, has 
presented its report on workmen’s 
compensation rates. It held that the 
Arkansas. workmen’s compensation 
law affords more benefits at less rate 
than the average of some 13 other 
States and that the Arkansas employer 
is getting more value for his com- 
pensation insurance dollar. 

The investigation was prompted by 
a resolution submitted by Senator J. 
W. Cloer of Springdale and approved 
by the legislative council. 

The report says the manual rate in 
Arkansas has declined steadily since 
the WC law was put into effect in 
1940 with the single exception of 1948 


when there was an amendment to pro- 
vide increased benefits. On July 1 of 
1954, a 6.2% rate decrease was prom- 
ulgated. 

The Arkansas law, the committee 
went on, follows those of other states, 
although there is an unlimited medical 
provision which makes it broader than 
most. Approximately 102 insurance 
companies are authorized to write WC 
in Arkansas, and these companies for 
the period 1947 through the first six 
months of 1953 had earned premiums 
of $40,588,865 with a profit for that 
period of $3,246,362. 


$500,000 Munitions 
Plant Loss in Md. 


A series of explosions ripped through 
the munitions and fireworks plant of 
Kent Manufacturing Co. at Chester- 
town, Md. Damage was estimated at 
$500,000, covered by insurance. The 
explosions also did minor damage to 
many of the houses in the town, which 
has a population of 3,100, and this was 
expected to add another $50,000 to 
$100,000 to the total insurance loss. 
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Armstrong Named to Motor 


Club Insurance Post 

E. W. Armstrong has been ap- 
pointed underwriting manager of the 
Inter-Insurance Exchange of Chicago 
Motor Club to succeed the late Adolph 
Ulrich. Mr. Armstrong has been as- 
sistant underwriting manager, and 
has spent most of his business caree! 
with the exchange. 

Mutual Fire Insurance Assn. of Ne 
England is celebrating its 75th a 
sary this year. 








for our property, profits and employees’ welfare than other types 
of protection. It has also saved us at least $3,000 a year. 
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Treasurer 
Regal Shoe Company 


Most important to the Regal Shoe Company of Whitman, 
Mass., is the protection of its warehouse from which ship- 
ments are made to 110 Regal retail stores throughout the 
country. For this purpose the management chose a com- 
bination of ADT Sprinkler Supervisory and Waterflow 
Alarm, Burglar Alarm and Industrial Process Supervisory 
Services. The Regal factory is also ADT-protected. 


Mr. Clowes’ statement typifies the comments of many execu- 
tives, from coast to coast, who know that ADT Automatic 
Services give more security than can be obtained by any 


other method...and at less expense. 





ADT Electric Protection Services guard every type of prop- 


erty, new or old, sprinklered or unsprinklered. The appro- 
priate ADT Fire Alarm Service will detect fire and notify 
the fire department automatically. ADT Burglar Alarm 
Service will automatically summon police when burglars 


Controlled Companies of 
AMERICAN DISTRICT TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 


Executive Offices 
155 Sixth Avenue, New York 13, N. Y. 


attack. ADT Heating and Industrial Process Supervision will 
automatically detect and report other abnormal conditions. 


ADT safeguards, electrically, many billions of dollars’ 
worth of tangible and intangible assets owned by 56,000 
subscribers in 1,600 communities. An ADT specialist will 
show you how combinations of engineered services can 
protect your property. 


Call our Commercial Department if we are listed in your 
phone book; or write to our Executive Offices. 
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The Manhattan Pays Tribute 
On Its Thirtieth Anniversary 
Yes, we at The Manhattan Fire & Marine pay heartfelt 


tribute this year — and every year — to the thousands of local 
agents who are responsible for our steady growth since 1924. 
We are proud of the progress we have made together. We hope 


to continue to share that pride for many anniversaries to come. 





| 99 John Street New York 38, N. Y. 
| 


VORE 


COMMENCED BUSINESS 1924 
| 


} 
| 
| 
| 
| 
| 
| 





Would Give P. M. General 


Bond Buying Authority 


WASHINGTON—A bill to permit 
the postmaster general to purchase 
blanket position, position schedule or 
other types of surety bonds he may 
deem appropriate to cover not only all 
postal employes, but also contractors 
with the postoffice department, mail 
clerks in the armed services and coast 
guardsmen, all of whom are required 
to be bonded, has been introduced by 
Chairman Reese of the House postof- 
fice and civil service committee. 

Bonds would cover up to four years 
and would contain conditions and pen- 
alty prescribed by the postmaster gen- 
eral. It is provided in the bill that no- 
thing shall relieve bonded persons and 
their sureties of liability. Furthermore, 
whenever the postmaster general does 
not buy bonds for those required to be 
bonded, they shall furnish their own 
bonds and pay the premiums. 





Texas Department Asks 


30% Increase in Its Budget 


AUSTIN—Texas board of commis- 
sioners has asked an increase of 30% 
in its appropriation for the two-year 
period beginning Sept. 1, 1955. The 
30% would allow an additional $400,- 
000 and the budget request is $1,782,- 
480 per year as compared with the 
current appropriation of $1,382,359. 

Most of the requested increase would 
go to the life division, which includes 
the entire examining staff. Life com- 
missioner Smith is asking an increase 
of 17 in the number of examiners. The 
requested budget includes $564,704 for 
the life department, $477,444 for the 
fire department, and $481,012 for the 
casualty department. The remainder 
of the budget deals with general de- 
partmental expenditures. 


N. D. WC Bureau Revises 
Its Rates, 140 Classes Cut 


Workmen’s compensation rates in 
North Dakota have been revised by the 
state workmen’s compensation bureau 
to produce a 10% reduction in 140 of 
the 163 classifications. The 23 remain- 
ing classes were not changed. 

There is a modification of the sliding 
scale discount plan from 25 and 35% 
in the top brackets to 20 and 25%. 
The merit discount plan. which allows 
a maximum of 40%, was continued as 
is. The additional charge of 10% on 
new contracts has been dropped, as has 
the charge for extraterritorial cover- 
age. 





Accountants Hear Fay Hawkins 


Fay H. Hawkins, assistant general 
manager of Pacific Fire Rating Bu- 
reau, discussed “A Preview of In- 
stallment Developments” at the July 
meeting of Insurance Accountants 
Assn. of San Francisco. 


——__ 


N. J. Committee to 
Study FR Laws 


The New Jersey legislature has ay- 
thorized by resolution a reconstruction 
of the joint legislative committee that 
was originally created in 1950 to study 
the financial responsibility laws. The 
current resolution requests the com- 
mittee to re-examine the FR laws as 
they have been revised with the idea 
of recommending improvement or ad- 
ditional legislation. The committee 
will be composed of members who 
were on it originally plus replacements 
to fill the vacancies created by the 
fact that the committee member is no 
longer in the legislature. 

The state’s FR laws were modern- 
ized a couple of sessions ago and an 
unsatisfied judgment fund established 
which begins operation next year 
However, there has been some agita- 
tion for adoption of compulsory auto- 
mobile insurance and talk about chan- 
ges in the UJF law, particularly be- 
cause part of the fund is collected 
from insured motorists. 


Oregon Agents to Employ 


Executive Assistant 


Oregon Assn. of Insurance Agents is 
planning to employ an assistant to the 
executive secretary to serve as a field 
man for the association. His duties 
would include keeping activated the 
chapters of the highway safety organ- 
izations in the state, contacting leg- 
islators and assisting the executive sec- 
retary. 


Cal. Premium Taxes Up 
$4 Million for 1954 


LOS ANGELES—Premium taxes i: 
California as reported by Commission- 
er Maloney to the state board of equal- 
ization will amount to approximately 
$3814 million for operations in 1954. 
an increase of more than $4 million 
Ocean marine profits taxes were down 
25°, amounting to $61,000, a _negli- 
gible portion of the total. 

The indicated 1954 tax represents 
337% of the tax assessed 10 years ago 
when the rate was higher than it is 
now. The present tax is 2.35%, and 
has been gradually reduced in recent 
years. 

Insurers are permitted to deduct 
from their gross taxes the real estate 
taxes paid by them on their home or 
principal office buildings in California, 
and the indicated deduction from 1954 
amounts to $1,641,455 as compared to 
$1,421,133 for last year 


Signs N. J. Group Bill 
Governor Meyner of New Jersey 
has signed the bill which authorizes 
counties and municipalities to pay a 
part or all of the premiums for group 
hospital, medical and surgical cover- 
age of county and municipal employes 
The bill becomes law immediately 
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Bankers L.&C. Is fo2e'in the southern department, He Umion Health Tests sky, San Joneule, aesahy Seana 
Featured in Sales wont, $8 — in 1939 May Alter Group ciety, and the —— — 

s s : S i semen’ n- 

as au. §fory in Colliers Mr. Gish attended Oregon State col- Insurance Concepts paca = le to tay mapugeine® 8 

ruction The current issue of Colliers maga- gl and a ee 1949. 4 series of health tests to detect in fund. 

ttt zine contains an article entitled “Have 1951"202 later that year was promoted the early stage indications of chronic It is expected early detection and 

s. The You Met the Modern Salesman?” in to special agent. In 1952 he went to illnesses is being given this month to treatment of potential chronic ill- 

» com- which there are featured comments on portland as assistant manager. a number of members of two Stockton, nesses will reduce the number of ser- 

AWS as Bankers Life & Casualty and its presi- Cal., unions and may result in revision jous and complicated cases. 

ie idea dent, John D. MacArthur. eg . of group insurance concepts. Consequently a mutual benefit will 

or ad- The author is Bill Davidson, who — ag orga tng ji- The tests are expected to detect early be a reduction in the dollars paid in 

mittee | comments on the increasingly respected Ph nme ge Puerto Rico and has ap- Signs of cancer, diabetes, heart dis- claims, which in turn would mean more 

Be. job salesmen are doing and cites ex- pointed Alvaro Padial of San Juan as ease, tuberculosis, kidney trouble and benefits available for the same pre- 

- the amples of salesmanship demonstrated general agent. numerous other ailments. Conducting mium dollars. 

r is no by more than 20 businesses and indus- mes conpepees — eres in 
tries. ; . cas nae nsdn ai a 

odern- “Tn the insurance field, the Bankers T National Homes’ 1954 

ind an Life & Casualty Co. of Chicago, a com- an “R os 

lished parative upstart, astounded competi- hoa * Ps 2 anger 

waa. tors by selling 1,412,781 individual ac- a ee \ 

auto- cident and health policies in 1953, more | 

chan- than any other firm in the country,” | 

ly be- the article says. “Taught the new sales | 

llected methods by their super-salesman presi- 
dent, 57-year old John D. MacArthur, 
the Bankers Casualty salesmen sold no | 

Y less than $85 million worth of health 
policies last year—37% more than in 
1952, when there was supposed to be 

ents is far more loose money around.” 

to the Describing the kind of salesman be- 

a field ing hired today, Mr. Davidson said 

duties there is no such man as “the salesman 

or type,” and relating this to insurance he 

ms A says: 

= _ “The Bankers Life & Casualty Co. 
has an even more heterogeneous collec- 
tion, since President MacArthur delib- 
erately goes out of his way to avoid 
the ‘salesman type’. His sales staff in- 
cludes 50 former lawyers, 108 teachers. 

a 10 high school and college football 

ission- coaches, 12 policemen. 25 holders of 

equal- Phi Beta Kappa keys, three night club 

mately bouncers, a hotel manager, a YMCA 

1 1954, director, a bellhop, a lay preacher, and 

nillion a building contractor.” 

> down The author interviewed more than 

nesli- 9 leaders in sales throughout the 

—_" country, traveling more than 10,000 

irs ago miles to discuss with them their at- 

n it is titudes about the future of selling. 

®, and 

: a 

recent List New Members of U. S. Making dream homes 

—_- Chamber Insurance Group 

Page , Cheese M. —~ general counsel of : h d 

iol Lumbermens utual Casualty, has 

er been appointed chairman of the insur- come true or t ousan S 

‘red to ance committee of the U. S. Chamber 
of Commerce. He is one of two insur- , ae . . bose 
ance directors of the chamber, the Buying a home is the most important invest- within the reach of every American family. 
i_— re ee ment the average fouully makes ins Hitaue. Since its founding, National Homes Corpora- 

Jersey . New members of the committee in- Since 1940, over 55,000 families have selected ‘ieee the U.S. F. & G. organiantion 

horizes clude F. John Barclay. vice-president “custom” homes “mass produced” by National ; . ; 

pay 8 Maryland Casualty; W. H. Burhop, H .C ti  salhatantes Sieilians to supply the various bonding and insurance 

group Gee tain’ auntie Aiea: eine aOR - sles 7 = ane : coverages essential to its growth and operation. 

best & Alexander, New York City broker- From a modest beginning, ational Homes . 

~ age firm; John Kroll, president Mu- two giant plants now turn out ninety complete Whether you build homes or buy them; whether 
SC: leon» eee es groin gee houses a day. With thirty-nine designs, National you sell products or services; no matter where 


Charleston, S. C.; Walter M. Sheldon, 
executive vice-president W. A. Alex- 
ander & Co., Chicago; Albert E. Spott- 
ke, vice-president Allstate, and Stan- 
ley F. Withe, manager of the adver- 
tising and publicity department of 
Aetna Life Affiliated Companies. 

The committee will study national 
Insurance problems and recommend 
policies to the chamber. 


Homes, through the miracle of modern manu- you are or what you do, there are U. S. F. & G. 


facturing methods. is bringing better homes — coverages to meet your needs. 






os < 





) os Over ten thousand agents . . . there’s one in your community. 
: pee Consult him as you would your doctor or lawyer. 





Underwriters Salvage 
Promotes Two on Coast 


W. R. Swanson has been promoted 


CASUALTY- FIRE 


_ tne Pacific Coast department of = . : INSURANCE 
JInderwriters Salvage Co. from state \ \ \\ 
agent in charge at Portland to execu- e i 6 a_i FIDELITY-SURETY 


uve special agent in charge of north- Come 
western operations. F. R. Gish has 
been promoted from special agent to ; 
sen agent to succeed Mr. Swanson at United States Fidelity & Guaranty Company, Baltimore 3, Md. 
ortland. 


Fidelity Insurance Company of Canada, Toronto 


Mr. Swanson, a University of Geor- 
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National Board Issues 
Booklets on Motor Fire 
Apparatus, Operating Room 


National Board has issued a booklet 
56 on Recommended Safe Practice for 
Hospital Operating Rooms, and one on 
Fire Apparatus. Both are recommend- 
ed by National Fire Protection Assn. 
and the motor apparatus booklet is 
approved by International Assn. of 
Fire Chiefs. 

Changes made by the board in its 
recommendations for hospital rooms 
are included in the sections pertaining 
to storage and piping of gases, shut- 
off valves in non-flammable medical 
gas piping systems, anesthetic appara- 
tus, arrangement of circuits, method 
of testing conductive flooring, furni- 
ture, plastic equipment, cylinder con- 
nections for gases, wiring systems, and 
conductive footwear of personnel. 

To approach complete success in 
prevention of anesthetic explosions, 
the board says, all persons—the surgi- 
cal, nursing, and maintenance staffs 
and administrative personnel—must 
be educated and periodically reminded 
of the explosive nature of combustible 
anesthetic agents. 

The booklet on motor fire apparatus 
covers information for contractors, 
provisions for all types of apparatus, 


acceptance, procedure and tests, and 
special provisions for pumper appara- 
tus, water tank apparatus, aerial lad- 
der trucks nd ladder truck and pump- 
er (quadruple combination). The ap- 
pendix includes a history of the speci- 
fications, information for municipal 
officials, fire department tools and 
appliances, a glossary and test forms 
and wiring diagrams. 

Both booklets supersede respective 
1952 editions. 


Fahey, Union C. & L. 
Vice-president, Resigns 


Charles A. Fahey, vice-president, 
has resigned after 10 years with Union 
Casualty & Life. He was also vice- 
president of A&H Adjusters Assn., 
Philadelphia. He has not revealed his 
future plans. 








Agent to Study School Cover 


Appleton, Wis., board of education 
has authorized the hiring of J. L. 
Swartout of the Meigs & Cop agency 
of Milwaukee for three years as insur- 
ance counselor at $600 a year. He is 
to make a study of school system prop- 
erties and present coverages, with the 
purpose of having an appraisal and 
setting up a new insurance program. 





& 


DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


Alaska Attorney-General 
Upholds Rate Law; J. & H. 


Asked to Correct Forms 


Commissioner Moore of Alaska has 
received an opinion from the attorney- 
general holding that the form of cov- 
erage placed by Johnson & Higgins in 
Lloyds is in violation of the rating law. 
J. & H. have been notified to correct 
outstanding package policies in the 
territory when written in violation of 
the code. 

The matter stems from the writing 
by J. & H. of a multiple peril policy 
covering Pacific American Fisheries’ 
stocks of canned salmon, supplies and 
movable equipment as well as against 
consequential loss, fire, EC, earth- 
quake, strikes, riot and civil commo- 
tion. Ocean cargo and transportation 
are also covered from the time fish 
are caught and through the canneries 
and while in transit on consignment 
and until sold. The form excludes lo- 
cations in the state of Washington be- 
cause the form is not eligible there, 
and the Alaskan order now places the 
coverage in the same position in the 
territory. 

If this opinion is challenged by J.- 
&H., it may subject the Alaskan rating 
laws to a court test. 


Youngers, Christy Named 
to Casualty Posts for 
New Zealand Group 


Paul W. Youngers has been promo- 
ted to superintendent of the casualty 
operations of New Zealand and Baloise 
Marine, and Richard A. Christy has 
been named supervisor of casualty un- 
derwriting. 

Mr. Youngers graduated from the 
University of Minnesota and received 
his early insurance training with Home 
Indemnity. He went to the Pacific 
Coast in 1929 and in 1934 joined the 
Seattle claims department of Royal- 
Liverpool group. Two years later he 
was transferred to San Francisco as 
claims manager, and in 1946 he went 
with the United Pacific as superin- 
tendent of claims, later becoming as- 
sistant secretary before joining New 
Zealand last year. 


Mr. Christy was in the navy. After 
graduating from Healds Engineering 
College in 1947, he joined Royal In- 
demnity at San Francisco, and in 1949 
went to Fresno as office manager and 
chief underwriter. In 1951 he joined 
the casualty department of New Zea- 
land. 
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FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd 














na MIAMI 
f° RAYMOND N. POSTON, INC. 


Adjusters all lines 
159 Ss. W. Sth Street 
Telephone 3-0605 
. LAUDERDALE 









Refer to Miami Office 








ILLINOIS 





JAMES J. HERMANN CO. 
175 W. Jackson, Chicago 
HArrison 7-9381 


Aurora, I11.—Merchants Nat’). 
Bank Bldg.—Aurora 6-5125 


Waukegan, I1].—228 N. Genesee St 
MAjestic 3-0936 


Joliet, I1l.—Morris Bldg. 
JOliet 6-2613 

















Since 1920 


E. 8. GARD & CO. 
Chicagoland Casualty Claims 


175 W. Jackson Blvd. WAbash 2-8880-1 











E. J. Fahey, Pres. J. R. McGowan, V.P. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Blvd., Chicago 4 














ILLINOIS (Cont.) 





J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 














Fire Inland Marine Casualty 
CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 














LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 











MICHIGAN 





MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bidg. — Lansing, Michigan 


Phone 59475 
Branches 
Battle Creek Flint Lansing 
Benton Harbor Grand Rapid Monroe 
Detroit alamazoo Muskegon 


Pontiac Saginaw 
24 hour switchboard for entire state 
Phone—Lansing—59473 











MINNESOTA 





INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
i OND AVENUE SOUT 
MINNEAPOLIS 2. MINNESOTA 













MISSOURI 





OHIO (Cont.) 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 
H-H Buliding, Cape Girardeau, Missouri 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








NEVADA 





R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utah — Kingman, Arizona 
and Needles, alifornia. 














NEW YORK 


TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 














All Lines 
Chicago Boston New York 
Los Angeles Detroit 





OHIO 








O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 

















Southern Ohio Adjustment Service 


All Lines 
John Studenka, Mgr. 
Room 240 Masonic Bldg 


Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
Branch Office 35% No. Wainut 
Chillicothe, Ohio 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
C. 8. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 











UTAH-IDAHO 










SCOTT 
WETZEL CO. 


a aunnce (74 


428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bidg. - Idaho Falls, Id. 
Sonnenkalb Bidg. - Pocatello, idaho 











WISCONSIN 





LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 
Williamson Building 


Cleveland 14, Ohio 
Phone Main 5882 








WALTER MELCHIOR & CO. 


Casualty Adjusters 


Eastern & Central Wisconsin 
Box 192A Phone 3-8610 


Legal personnel only. 


APPLETON, WISCONSIN 











UTAH - IDAHO 


Ra 
S 

Arth' 

tion 





Art 


supe 
parti 
M1 
al a: 
Spril 
in ea 
has 
autol 


XUM 





romo- 
sualty 
3aloise 
ty has 
ty un- 


m the 
ceived 
Home 
Pacific 
ed the 
Royal- 
ter he 
SCO as 
> went 
iperin- 
ng as- 
z New 


. After 
leering 
ral In- 
in 1949 
er and 
joined 
v Zea- 





Le 


hio 
-8442 




















co. 


3-8610 








july 29, 1954 


FieNATIONAL UNDERWRITER 








Clarke and Sorenson 
Raised by Springfield 


Springfield F. & M. has appointed 
Arthur H. Clarke director of educa- 
tion and Christopher Sorenson, Jr., 





H. Clarke Christopher Sorenson, Jr. 


Arthur 


superintendent of the automobile de- 
partment, effective Sept. 15. 

Mr. Clarke was 14 years in the gener- 
al agency field in Boston. He joined 
Springfield in 1945 as a special agent 
in eastern Massachusetts and since 1952 
has served as superintendent of the 
automobile department. Last September 
he received the CPCU designation. He 
has organized insurance courses at 
University of Massachusetts and is the 
author of the insurance textbook, 
“Standard Answers”. 

Mr. Sorenson joined Springfield in 
1945. After army service he rejoined 
ihe company and since 1951 has been 
assistant superintendent of the loss de- 
partment. 


Donlon Declares WC Is 


in Danger in N. Y. 


Workmen’s compensation in New 
York state is in danger because the 
drive to reduce costs is, in reality, a 
drive to curtail benefits both through 
legislation restricting its availability 
and scope and a new legislative policy 
which makes WC less liberal than it 
has been for the past 40 years, Miss 
Mary Donlon, chairman of New York 
State WC Board, told New York State 
Federation of Labor convention in New 
York City. 


National Surety Luncheon 


National Surety held its annual lun- 
cheon for members of the insurance 
press in New York City. Those on hand 
from the company included President 
Ellis H. Carson, Vice-Presidents J. L. 
Pieper and C. E. Deming, and J. E. 
Stevens, head of the advertising and 
production division. 


Agent Loses City Post 


Mayor Burnham of Nashua, N. H.., 
has declined to reappoint Henry N. 
Bechard, president of the Bechard- 
Early agency. to the Nashua housing 
authority, due to a difference of opin- 
ion. Mr. Bechard has been a member 
of the authority for five years, and 
his attorney is seeking an explanation 
from the mayor. 


R.A. Pleture Avoilable 


A reproduction of the illustration 
used in a series of North America com- 
pany advertisements showing the in- 
terior of Jefferson memorial in Wash- 
ington, D. C., is being offered free of 
charge by the company. The picture, 
printed on antique finish paper, with- 
out advertising, is 
the company at 1600 Arch street, Phil- 
adelphia. 


No Loss PG Credit 


The deductible policy which Massa- 
chusetts Plate Glass has just intro- 
duced into Maine, and which it has 
been writing elsewhere, permits a dis- 
count of up to 45% of the full annual 


available by writing | 


premium for insured who does not 
have a loss during the policy year. If 
a loss occurs, insured pays up to the 
amount deductible before the company 
begins to pay, and this procedure is 
followed on each claim. 


Expand County Bidding 


Jackson county, Wis., board of su- 
pervisors has adopted a_ resolution 
granting its insurance committee au- 
thority to open county insurance bid- 
ding to everyone, including the state 
fire fund. This replaces the previous 
practice of confining bids to local 
agents residing in the county. 


Zurich to Open Own 
Building at Detroit 


Zurich has completed construction 
of a new Detroit office building to be 
opened Aug. 2. It is located on Seven- 
Mile road, between Gilchrist and Hens- 
ley and occupies an entire block. 

* . . 

Air conditioning, fluorescent light- 
ing, and sound absorbent ceilings are 
features of the new building, which 
also contains an employe lunch room 
and has an adjoining parking area for 


50 cars. It is constructed so a second 
story can be added when additional 
space is needed. 


Mutual Agents Meet in Miss. 

Coast Assn. of Mutual Insurance 
Agencies heard Frank McRoberts of 
Brude Dodson speak on the home of- 
fice underwriter at its meeting at 
Biloxi. 


James E. Blaney has opened 
own agency in Des Moines to be known 
as the Jim Blaney Insurance Serv- 
ice. 





Gui 25 YEAR «Agents 


tell their story.....4.. 


eee 





SYDNEY BOYD 


ie E. Boyd was born in 
Caldwell County, Kentucky and 
spent most of his childhood 
there. In April, 1906 the family 
followed the admonition of 
Horace Greely and went almost 
as far West in the U. S. as it is 
possible to go, halting in Po- 
mona, California. Sydney finished 
his high school education there 
and attended the University of 
California for a time. 


Sydney's advent into the insur- 
ance business was in February, 
i912 when he joined a brother 
who had been previously operat- 
ing an agency in Pomona with 
another partner. However, soon 
thereafter the brother withdrew 
and Sydney carried on alone. 
Curtis D. Whaley joined him 
and they operated as Boyd and 
Whaley until 1930. After Mr. 
Whaley withdrew the agency 
was operated by Sydney individ- 
ually but using the style of Syd- 
ney E. Boyd Insurance Agency. 
In 1952 a partnership was 
formed with Willard J. Gaynor, 
another local agent in Pomona, 
and Mrs. B. M. Schierling who 
had been an office associate for 
fifteen years. He has been active 
in the insurance business for 
forty-three years, all of it in 
Pomona, and says he has found 
the insurance business very inter- 
esting, especially in the last few 
years when so many changes 
have taken place. 


It is a source of gratification to 
know that an agent of Sydney's 
caliber accepted representation 
of the Gulf so many years ago 
when we were comparatively 
new and untried and stayed with 
us continuously since. As pointed 
out in his letter, he is one of the 
earliest agents appointed for the 
Gulf in California. Indeed, the 
day we opened our Pacific De- 
partment branch we had only 
four agents under contract and 
Sydney was one of the four. We 
are proud of this fact and think 
he shares our feeling. 
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einsurance 


Casualty, Fire, Marine, Miscellaneous 
* 
Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 
* 
Excess Covers Including 


Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


e 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC 


Howard E. Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard. Chicago, Il. 
San Francisco Office: 454 Montgomery Street 
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Bickley Studies Innovations 


in Insurace Marketing 


COLUMBUS, O.—John S. Bickley, 
head of the insurance department at 
Ohio State University, has been as- 
signed by the university to conduct re- 
search in insurance in Europe from 
March to September, 1955. Mr. Bick- 
ley is conducting similar research in 
this country, trying to determine the 
nature and extent of the various meth- 
ods by which property and liability in- 
surance is distributed. 

During the next few weeks Mr. 
Bickley will visit home offices of ap- 
proximately 25 insurers which are de- 
veloping and testing new ideas in the 
marketing area. He will compile a 
summary of the type of methods used, 
their effectiveness and the problems 
created for management. 

Both the United States and Euro- 
pean studies will be published by the 
university, first in September, 1955, 
and the other a year later. 





May Quit Self-Insurance 


Jackson county, Mich., board of su- 
pervisors is planning a decision by 
Aug. 11 as to whether to abandon a 
self-insurance plan for county build- 
ings. The self-insurance fund now 
contains $85,000, built up since 1934, 
intended to provide coverage on build- 
ings valued at $2,379,555. Supervisor 
George C. Daniels said the premium 
for a year’s coverage, amounting pol- 
icy perhaps to $10,000, could be paid 
from the fund and the remainder used 
toward building a convalescent home. 

“Let’s quit gambling with the tax- 
payers’ money,” he urged, “and get 
these buildings properly insured 
against loss.” 


Standard Mails Grid Schedules 


Standard Accident has mailed out 
its annual compilation of football 
schedules of leading colleges and uni- 
versities. All the Standard agents re- 
ceive this. It is pocket-sized and in- 
dexed, and carries a brief piece of 
advertising copy on the inside front 


cover advising that the agents can 
furnish protection before trouble 
arises. 








Fifty Years of Growing 


Fifty years ago, Marconi did something no man had done 
before . . . he sent messages through the air. 


Today radio and television—the fruits of Marconi’s 
genius—are an accepted part of our lives. 


It was 50 years ago that the National Casualty Company 
began. While we haven’t contributed to the public’s 
entertainment, we have contributed to the public’s protection 
with the finest in Accident & Health, Hospitalization 
and Surgical coverages for the Individual, Family, 
Franchise or True Group case. 


We are celebrating our Golden Anniversary by offering 
attractive agency opportunities in select territories. 
It’s to your advantage to investigate National’s 


portfolio of comprehensive coverages. 


NATIONAL CASUALTY COMPANY 


DETROIT 26, MICHIGAN 
Remember — It’s Easiest to Sell the Best! 





Houston C. & S. Group 
Elects Murphy President 


J. R. Murphy, Aetna, was elected 
president of the Casualty & Surety 
Roundtable of Houston at its July 


meeting. Other new officers are Wade | 


Pool, General Accident, vice-president: 
Larry E. Stiles, Retail Credit Co. 
secretary, and Gerry Magnuson, T. J. 
Bettes Co., treasurer. 


AR Rules Hearing 


The Massachusetts insurance de- 
partment conducted another hearing 
on the proposed rules for regulating 
the placement of automobile assigned 
risks under the compulsory automo- 
bile insurance law in that state, par- 
ticularly as respects fees. The new 
rules are to be effective on 1955 bus- 
iness. 

The fees generally have been $7.50 
per car in the Boston area and $9 jn 
the remainder of the state, though at 
the hearing in Boston, which was con- 
ducted by Deputy Commissioner O’- 
Leary, several of those specializing in 
this field urged that the limit be in- 
creased, perhaps to $12 in Boston and 
$10 statewide. 

Mr. O’Leary indicated the rules will 





not apply to producers who handle 
assigned risks without charging the 
applicants a fee. The assigned risk 


plan pays service fees of 5% on com- 
pulsory and 10% on voluntary cover- 
ages but does not pay anything on 
renewals. Mr. O’Leary also emphasiz- 
ed the other services which the pro- 
ducer is supposed to perform, if he 
charges the insured for doing so, es- 
pecially notification of client if any 
part of the coverage applied for is not 
obtained. 





Woodward to Retire 


Clark E. Woodward, senior vice- 
president of Liberty Mutual, will re- 
tire Aug. 1. He has been with the 
company 42 years and will continue as 
a director. He served as auditor, med- 
ical supervisor, claims manager, sales 
manager and advertising and public 
relations manager. He was elected 
vice-president in 1922. He will attend 
the Hemispheric Insurance Confer- 
ence in Rio de Janeiro with Mrs. 
Woodward before retiring to his farm 
in Temple, N. H. 





Cox to Amer. Appraisal 


Willard Cox has been elected vice- 
president in the contract department 
of American Appraisal. He is a grad- 
uate of Southern Methodist university 
and began his business career with 
General Electric Co. at Memphis. He 
became a vice-president of GE in 
1949. He will have his new headquar- 
ters at the home office of American 
Appraisal at Milwaukee. 





U &O Primer Is Revised 


A revised edition of the Business 
Interruption Primer by John D. Phe- 
lan has been published by Rough Notes 
Co. The book includes a review of the 
“No-Coinsurance” business interrup- 
tion forms. 

The primer is designed to provide 
the producer with enough knowledge 
to start writing this line for risks now 
on the books and for other fire cov- 
erages. 

Mr. Phelan is vice-president ol 
American States and is a pioneer 1n 
the no-coinsurance field. He is a CP- 
CU 

Copies may be ordered from the 
tough Notes Co., P. O. Box 564, In- 
dianapolis 6, Ind., at $1.50 a copy. 





Mrs. Harriet French Retires 

Mrs. Harriet O. French, for 15 years 
California deputy commissioner i 
charge of the Sacramento office, has 
retired under the civil service retire- 
ment rules. Her successor is John H. 
Herbert, who has been deputy com- 
missioner at San Diego. 
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Insurer Held on 
Two Policies in 
Unloading Case 


Travelers Indemnity was held by 
Connecticut supreme court of errors to 
provide double coverage, under both an 
automobile liability and a general lia- 
»ility policy, in a case involving un- 
loading. The case has been well pub- 


jicized in the daily press, but not 
reported by any recognized legal 
reporting service up to now. 


Phyllis Rindfleisch, 10 years old, was 
injured when a roll of linoleum which 
had been delivered at her home in 
Farmington by Raffel’s Department 
Store of Bristol fell upon her. The store 
carried general liability and automobile 
liability insurance under separate poli- 
cies, both in Travelers Indemnity. A 
suit against the store was settled for 
$35,000, Travelers Indemnity paying 
$20,000, the limit under the general 
liability policy. The store then sued 
Travelers Indemnity for the balance 
under the automobile liability policy. 

The unanimous’ opinion against 
Travelers Indemnity, written by Jus- 
tice Baldwin, was concerned soley with 
the automobile policy and does not in- 
dicate whether Travelers Indemnity 
might have avoided double liability 
by going to court on both policies in- 
stead of assuming coverage under the 
general liability contract. It points out 
that the linoleum was to be delivered, 

portion used by the Rindfleisch fam- 
ily and the balance picked up by the 
store. The court thus reasoned that 
unloading did not end until the lino- 
leum was placed where it could be used 
by the purchaser and that the accident 
was caused by negligence of the driver 
in leaving the linoleum where it could 
injure the child. which it held to be 
part of unloading the truck. 

. . . 

There have been many suits on the 
question of what constitutes loading 
and unloading of a vehicle, some in- 
volving facts very similar to those in 
this case, and with varying outcomes. 
However, these cases have usually 
arisen where the insured carried auto- 
mobile and general liability insurance 


in different carriers or carried only 
one form of liability insurance. The 
Raffel case is believed to be the 


first in which carrying automobile and 
general liability insurance in the same 


company—a procedure often recom- 
mended by insurance men to avoid 
arguments between carriers in cases 


like this—resulted in the insurer being 
stuck under both policies. 

The automobile liability policy states 
that it covers loading and unloading 
and general liability policies specifi- 
tally exclude liability arising out of 
automobiles away from the premises of 
the insured “or the loading or unload- 
Ing thereof.” Obviously. the incident 
which caused the loss must have been 
either unloading or not unloading, so 








Hanson to Cummings Agency 


_Rolf P. Hanson has joined the T. A. 
Cummings, Jr., Agency in Chicago as 
head of the special risks department. 
Starting in insurance in 1929 with the 
Western department of Great Amer- 
ican, Mr. Hanson went with Continen- 
tal Casualty in 1942 and two years 
‘ater was transferred by that company 
to Milwaukee. He joined Massachusetts 
Sonding as casualty underwriting su- 
bervisor in Chicago in 1946 and since 
: has been with Manufacturers 
Casualty in Chicago. 

The Cummings agency recently was 
Named general agent for American- 
Associated. 


the outcome was scarcely equitable to 
Travelers Indemnity. It may be as- 
sumed that in the future liability in- 
surers will be careful to get releases 
under both policies in similar cases or 
perhaps to throw, if possible, the ques- 
tion of coverage under both policies 
into the same court action. In this case, 
the result would have been different 
if the insured had carried comprehen- 
sive general and automobile liability 
insurance under the combination pol- 
icy, since that contract has a single 
limit of bodily injury liability applying 
to its entire coverage 





H. K. DENT 
Chairman of the Board 


General America Companies 


Fla. Agents Enjoined 


from Selling Renewals 


Two Sarasota, Fla., agents, A. C. Wil- 
son, Jr., and Ben S. Brown, have been 
temporarily enjoined from soliciting 
business from customers of Federated 
Mutual Implement & Hardware Ins. 
Co., former employer of the agents. The 
injunction was granted after the com- 
pany filed a civil action for damages 
it alleges it suffered in the loss of 14 
accounts which the agents are charged 
with having solicited. 

The company operates through di- 
rect sales employes who sign a con- 
tract when they are emploved forbid- 


ding them from selling insurance to 
policyholders of Federated or any oth- 
er insurer at the time of employment 
and for two years after agents leave 
the company. 


Now Vanston & Co. Partner 


E. F. Vanston has been made a 
partner in the Barney Vanston & Co 
general agency of Dallas. E. F. Van- 
ston, a graduate of Southern Method- 
ist with a major in insurance, 
with Guarantee of California at San 
Francisco and Texas Insurance Check- 
ing Office before joining Vanston & 
Co. in 1952. 





an even break. 


Headwork vs. Footwork 
by H. K. DENT 


L. may be true that the law of averages gives you 
an even break, if you make enough calls. But it’s 
tough on shoe-leather. And you want better than 


You and I can sit down and use our heads for 
a few minutes—and save hours of footwork. In 
the first place, help—don’t sell. Realize that you 
are rendering a service to your customer. Then, 
you'll make it your business to know his needs and 
understand his viewpoint. Right there, you'll create 
for yourself better-than-the-average break. 

If it takes a plan of campaign to win a war, 
why doesn’t it take a plan to win a sale? Jt does! 
All of us can spend more time planning. It will pay 
better dividends than the law of averages. 











GENERAL helps you help your insureds 


The General Insurance Company is known as ‘‘a buyer’s 
Company.” It is deliberately so. Executives of this com- 
pany have, through the years, strived constantly to develop 
plans, policies and services to give the insured better- 
than-average help. This fact becomes increasingly impor- 
tant as we approach a buyer’s market. The GENERAL 
is a made-to-order Company for those alert, aggressive 





agents who are building a permanent business, based on 
good service and sound economies for their customers. 


GENERAL 


INSURANCE COMPANY 


OFAMERICA 


HOME OFFICE: Seattle 5, Washington 
DIVISION OFFICES 


EASTERN: 111 John St., New York 38, N. Y. 
CENTRAL: 1100 Buder Blidg., St. Louis 1, Mo. 


CALIFORNIA: Wilshire at La Brea Ave., Los Angeles 36 
CANADIAN: 510 W. Hastings St., Vancouver 2, B. C. 
SOUTHERN: 1401 Peachtree Bldg., Atlanta 5, Ga. NORTHWEST: General Insurance Bldg., Seattle 5, Wash. 


SEAL OF PROGRESS 


FIRE AUTO 
CASUALTY MARINE 





GENERAL OF AMERICA GROUP 
Assets over $146,000,000 
H. K. DENT, Chairman of the Board 
W. L. CAMPBELL, President 
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National Mutual of D.C. 
Promotes Smith, Hidey 


National Mutual of District of Col- 
umbia has appointed Jerome N. Smith 
director of 
Hidey head underwriter. 


TT). Ce E14: THOMAS 





1950 respectively. 

The underwriting and agency 
timore to enlarged quarters in the 
vestment building, Washington, D. 
the company’s home office. 


PAINE 


and William H. 
They have 


agencies 





been with the company since 1945 and 


de- 
partments have been moved from Bal- 


In- 
S.. 








THOMAS PAINE 


was born in England of vers 


poor p 





arents. He began to earn 
his living 





mr 





(1737-1809 ) 


HE GAINED FRIENDSHIP of Ben- 


Franklin, who was_ in 
Franklin advised him 


Jamin 


London. greatly to stir up 








SOON, AS PUBLISHER OF A NEW 
MAGAZINE, his writings helped 
American 


at age 13. As a young to go to America. Paine arrived demands for freedom. His 
man he worked as customs col- in Philadelphia penniless. pamphlet, “Common Sense’ 
lector of English government. demanding independence, was 





PAINE SERVED AS SOLDIER in 
Revolution. In 1777 he we 

Secretary to 
gressional 


made 


eign Affairs. “Rights of Man’ 
ge ead mapa | INSURANCE CO. 
poverty. 


approved by Washington. 


AGENTS ARE LEADERS . . . who join Hawkeye 
Security and Industrial’s great team. They build 
volume because always they get the best in home 
othice cooperation. 

Comprehensive coverages . . . prompt settlement 
. and every home office assistance build sales. 
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HAWKEYE = SECURITY 


INDUSTRIAL INSURANCE co. 


Des Moines, lowa 











NATIONAL INSPECTION CO. 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 51 years. 
Inspections and Underwriting Reports. 


R. L. Thiele 
Ass’t Manager 


H. B. Chrissinger 
Manager 


P. A. Pederson, Chief Inspector 








APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
OF LOSS ON ALL TYPES OF BUILDINGS 


AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS ° THE PIONEER ORGANIZATION 





Courts Hold for Insured in 
Care, Custody, Control Suits 


(CONTINUED FROM PAGE 5) 

his own craft. But the engines started, 
Saltzman did not know how to set the 
brakes or turn off the engine, and the 


plane crashed into a hangar, result- 
ing in substantial damage. He was 


sued and had to pay $3,569 in damages 
and costs. He notified his insurer, 
which declined to defend. Later he 
notified the insurer of the judgment 
and demanded that it be paid. The 
insurer declined. 

The upper court held that as to 
“use”, since insurer conceded that the 
term is variously defined, “it was in- 
cumbent upon defendant as the insur- 
er to do so word the exclusionary 
clause of its contract that any conceiva- 
ble contact with aircraft, such as a 
physical inspection of it, would come 
within that term as used in the con- 
tract.” It upheld the lower court rea- 
soning on this point, that the word as 
used in the exclusionary clause was 
intended to mean and does mean the 
ordinary use or employment of the 
property or aircraft. 

As to custody or control, the high 
court said that Saltzman was a tres- 
passer and entered into the inspection 
of the aircraft wholly without right or 
authority. The words “care, custody or 
control” as used in the exclusionary 
provision of the policy connote a law- 
ful, normal and customary situation. 
They do not contemplate that a mere 
trespasser inspecting an aircraft has 
either the care, custody or control of 
it. The court cites Cohen & Powell vs. 
Great American Indemnity in which 
the court said that while the word 
“charge” has a very broad and varied 
meaning, a person or thing is not in 
charge of an insured within the mean- 
ing of the policy unless he has the 
right to exercise dominion or control 
over it. 

The court brushed 
ment of the insurer that to permit 
Saltzman to recover under these cir- 
cumstances would in effect permit him 
to profit from his own wrong, since 
it is perfectly legitimate that one pro- 
tect himself against the result of 
his own negligence by a contract of 
insurance. In this case the acts were 
negligent acts and in that sense wrong- 


aside the argu- 


ful but they were not, so far as dis- 
closed, willful, malicious, or criminal, 
and no public policy is involved in 
permitting insurance against the re- 
sults of such acts. 
Va. Agents Honor Levey 

Virginia Assn. of Insurance Agents 


recently adopted a_ resolution § in 
connection with the death of Harry N. 


Levey, manager of National Surety aj 
Richmond. Noting that as a company 
representative he was ineligible to be- 
come a member of the association, the 
resolution points out that Mr. Levey 
nontheless was an ardent advocate of 
all the policies and objects of the group 
and furthered its interests in many 
ways. He had attended all of its meet- 
ings for nearly 20 years. A copy of the 
resolution was sent to National Surety 


and the president of the association 
personally delivered a copy to Alma 
S. Levey, the widow. 


Legg Executive Secretary 
of N. Y. I-Day Committee 


Harry F. Legg has been selected by 
the 10 sponsoring organizations of New 
York Insurance Day, Sept. 15, to be ex- 
ecutive secretary to the permanent 
committee. He is secretary-treasurer of 
the insurance section of New York 
Board of Trade. He has been in the in- 
surance business since 1919. 


Hallinan in Group Post 
Kenneth J. Hallinan has been ap- 


pointed head of the Chicago group and 
pension department of Johnson & Hig- 
gins. 

Mr. Hallinan has spent 18 years in 
the group business. More recently he 
was manager at Chicago for State Mu- 
tual Life, having joined that company 
in New York in 1950. For 15 years he 





was with Equitable Society, both in 
the field and home office. 
N. J. Agents Move 

New Jersey Assn. of Insurance 


Agents has moved its headquarters of- 
fice to the Military Park hotel in New- 
ark. The mew telephone numbers are 
Market 4-2336 and 4-2337. 


Best June for Construction 

F. W. Dodge Corp., construction 
news and marketing specialists, re- 
ports the highest June construction in 
the 37 states east of the Rocky moun- 
tains. The total, $1,733,264,000, was 
43% over June, 1953, and rounded out 
the first six months with $9,251,149,000. 
up 17% over last year. The June total 
was 10° behind May. 


Derchin Succeeds Ford at N. Y. 


W. J. Derchin has joined the bonding 
department at New York of Standard 
Accident to underwrite judicial and 
miscellaneous bonds. He succeeds W 
McRea Ford, who retired after 31 
years. Mr. Ford entered the surety 
business in 1905 and was with U.S. F 
& G. and Globe Indemnity before join- 
ing Standard Accident in 1922. 





William A. Brown, Jr.. 
Eblen and Samuel F. Trull 
come partners in the William R. 


Frank L 
have be- 
Peni- 


rose Co. agency of Hartford. Mr 
Brown was with Travelers 17 vears 
before joining the agency, Mr. Eblen 
was with Aetna Fire and Mr. Trull 


had been with Aetna Casualty. 




















LOCAL and GENERAL AGENCY CONTRACTS AVAILABLE 


PREFERRED 














BROAD FORM AUTOMOBILE COVERAGES 
GENERAL CASUALTY LINES 


write to 


INSURANCE COMPANY 


BOX 75 
GRAND RAPIDS, MICHIGAN 


LICENSED IN 36 STATES 
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National Board Gets Out 
School Safety Booklet 


NEW YORK—National Board is dis- 
tributing a new 21l-page pamphlet on 
“ire-safe school buildings to education- 
q] institutions throughout the country. 
+ is giving the widest distribution 
sossible to the publication, which pre- 
sents in brief form the essential ele- 
ments of fire-safe school buildings and 
makes recommendations for obtaining 
fire safety in new buildings and in ex- 
isting ones. 

The pamphlet points out that on an 
average of once every hour during the 
working day, 3,400 times a year, fire 
breaks out in some school. Over a peri- 
dof years, 827 deaths have occured in 
40 of the more tragic school fires. Last 
spring, fire in an up-state New York 
shool took the lives of 15 children, 
seriously injured 17 others. In addition, 

school fires last year resulted in 
osses of $250,000 or more per fire, in- 
luding elementary and high schools 
nd university buildings. 

The pamphlet deals with construc- 
tion, fire separation between stores, 
subdivision of large area buildings by 
fire resisting walls, and adequate exit 
facilities. Fire extinguishers are needed 
for incipient fires wherever they may 
cur. Standpipe and hose systems are 
needed in taller buildings. Automatic 
sprinkler systems are the answer where 
more than a limited amount of com- 
bustible material is present in con- 
struction or occupancy. They are also 
helpful in overcoming some structural 
defects and provide excellent control 
of fire hazards. 

Included with the pamphlet is an 
inspection blank which suggests that 
inspections are to be made monthly 
by the building custodian and a mem- 
ber of the faculty and quarterly by 
them accompanied by a member of the 
fire department. The blank, proper]; 
filled out, is to be filed with the board 
of education or school commissioners. 

National Board holds that many ex- 
isting school buildings can be improved 
and made reasonably safe. Others have 
hazards which could be corrected only 
with such large cost as to make correc- 
tion impracticable. When that is found 
to be the case, National Board said 
the use of such buildings should be dis- 
continued immediately. 





Offers “Cover-All” Auto 


Package Policy, Illustrated 


United Fire & Casualty of Cedar 
Rapids, which operates in eight states 
in that area, has introduced what it 
calls its “cover-all’” automobile pol- 
icy. It is a single limit contract for 
bodily injury and property damage li- 
ability, includes medical payments and 
extended medical payments, covers 
theft of personal effects from the auto- 
mobile up to $100, insures comprehen- 
sive and collision damage to other 
automobile insured or spouse is using, 
ete, 

The policy is put up in_ booklet 
lorm, in two colors, with illustrations 
to indicate what the various sections of 
the policy are talking about. 

For years the company has offered 
the conventional policy and continues 
to do so. It writes this on an annual 
or on a six-month renewal basis. The 
company pays the same commission, 
25%, on either basis. The six-month 
policy is renewable by certificate. Pre- 
miums are collected both through the 
home office and the agent. 

The company now is offering the 
Cover-all policy at 15% commission, 
and its agents may choose whether 
they wish to write it or to continue to 
handle their business the old way. 

The company has just completed pre- 
Sentation of the cover-all policy to most 


of its 700 agents. In general they have 
expressed themselves favorably toward 
the single limit policy and have fre- 
quently asked during the recent agen- 
cy meetings why the business has not 
furnished them with a single limit pol- 
icy before. 


Allstate Names Wigely to 
Handle State Filings 


John G. Wigely has been appointed 
state filings manager of the product 
development and pricing department of 
Allstate. He joined the company in 
1950 as an underwriter at Los Angeles. 
In 1951, he was made underwriting 
manager. Previously, he had been with 
the Bank of America. 


Founders Names Two 
As Special Agents 


Founders has appointed two new 
Special agents in Texas, Rex G. Thomas 
at Dallas and Frank Y. Dickehut at 
San Antonio. Mr. Thomas has had ex- 
perience as an underwriter and in the 
iield. He will travel the north and 
southeast territory while Mr. Dickehut 
will be in charge of southwest Texas. 

fe previously was at Lubbock and is 
experienced in special agency work. 


American Automobile 
Names O'Neill Manager 


American Automobile has appointed 


Robert J. O’Neill as fire and marine 
manager at Milwaukee. Mr. O'Neill 


was Wisconsin state agent for the New 
Hampshire group. He already has tak- 
en over his new duties which will in- 
clude supervision of the newly-ex- 
panded fire operation of the company 
in Wisconsin and northern Michigan. 

Mr. O’Neill has spent 20 years in the 
insurance field. He started with the 
Royal Liverpool group following grad- 
uation from Colgate University in 
1934 and joined the New Hampshire 
group in 1948. 


Comments on Market 
Analysis Editorial 


Samuel G. Barton, president of Mar- 
ket Research Corp. of America, writes 
regarding the editorial, “Is It Time 
For A Little Market Analysis’’? 

We were involved in a fire and cas- 
ualty insurance study in 1942, based 
on a survey of policies held, attitudes 
and opinions, but I don’t know if any- 
thing of a formal nature has been done 
since. 


I should think that insurance com- 
panies really need a two-part market 
analysis program: First, an appraisal 
of the existing situation, attitudes and 
opinions, methods of purchasing in- 
surance, and methods of paying premi- 
ums; then, secondly, a_ scientifically 
designed program of experimentation 
in new marketing methods in various 
test markets. 

It has always been my feeling that 
you have a good product to sell, and 
that some of the sales come easily and 
therefore no efficient and vigorous 
marketing system has been developed. 
In addition to the analysis program, 
companies ought to get together to 
underwrite the costs of testing new 
seiling and premium payment systems 


Aetna Fire Names Two 


Aetna Fire group has appointed 
Knox Rhea, Jr. special agent in north 
Texas and Donald W. Ryan, Jr. to the 
Houston service office. 

Mr. Rhea succeeds Special Agent 
Edward P. Rosania, who is transfer- 
ring to Cleveland Aug. 1. He formerly 
was with the fire insurance division 
of the Texas department as a rate 
engineer. He will be associated with 
Manager R. H. Helvenston at Dallas. 


Mr. Ryan joined Aetna’s western de- 
partment in 1951. 





WITH A KIDDE CO, SYSTEM 


Let fire get a foothold, and a going concern is gone. Don’t 
risk it—see that a Kidde Automatic CO: Fire Extinguishing 
System is on the job, and fire won’t stand a chance. 

A Kidde System goes into action at the first sign of fire 


today. 


releases clouds of CO: over the blaze, smothers fire almost 


as soon as it starts. What’s more, CO2 leaves no mess to 


clean up after the fire. 


Make sure that flammable liquids, dip tanks, spray booths 


are protected by a Kidde System. 


Let Kidde guard record vaults, machinery and electrical 


equipment. 


And for on-the-spot protection, nothing beats a Kidde port- 





able. When fire strikes, anyone nearby just aims the horn, 
pulls the trigger, and swoosh! No more fire. 


Find out more about complete Kidde protection. Write 


The words ‘Kidde’, 
Fyre-Freez’and the k 





trademarks of 


Walter Kidde & Company, Inc. 
744 Main Street, Belleville 9, New Jersey 
Walter Kidde & Company of Canada, Ltd., Montreal — Toronto 
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St. Paul Elects Fry 


Assistant Secretary 


Robert L. Fry, recently transferred 
to the home office from the Pacific de- 
partment in San Francisco, has been 
elected assistant secretary of St. Paul 


F.&M., Mercury and Saint Paul-Mer- 
cury Indemnity. 

Mr. Fry graduated from Stanford 
University in 1933, and joined the Saint 
Paul companies in 1947 as a field man 
in northern California. In 1949 he was 
transferred to San Francisco as office 
manager. 


Graham Aetna Fire Special 


Thomas W. Graham, Jr., has been 
named special agent of Aetna Fire 
group in Virginia. He will be associ- 
ated with Resident Manager E. B. 
Smoot at Richmond. He joined the 
group in 1949. 








WANT ADS 








| Rates—$18 per inch 
Friday in Chicago 


per insertion—1 inch minimum, Limit—40 words per inch. Deadline 5 P. M. 


office—175 W. Jackson Blvd. Individuals placing ads 


make payment in advance. 


THE NATIONAL UNDERWRITER 


are requested to 











WANTED 
SPECIAL REPRESENTATIVE 


A leading stock insurance company writing 
automobile physical damage coverages on 
financed vehicles is looking for a Special 
Representative as liaison between its Home 
Office and its field forces throughout the 
United States. This is a full-time, substan- 
tial salaried position which presents un- 
usucl opportunities to the qualified man. 
Age between 30 and 45 years. Background 
in automobile finance insurance is desira- 
ble. Must be a high type, sales-minded in- 
dividual willing to travel extensively. Write 
giving full background and education, and 
enclose photograph. Address A-25, The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








ILLINOIS CASUALTY AND 
SURETY MANAGER 


An unusual opportunity for a man well 
qualified in production and underwriting. 
One who has had an excellent record as a 
branch office assistant manager or super- 
visor will be considered for this position. 
This opening is with an aggressive eastern 
non-bureau company writing a substantial 
volume of business in this territory. Salary 
commensurate with experience and ability. 
Write Box A-26, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








MULTIPLE LINE 
SPECIAL AGENT 


wanted by large independent company, for 
Milwaukee County territory and closely 
neighboring area. In reply give full detail 
re experience, salary, etc. Address A-24, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








SAFETY ENGINEER TRAINEE 


Needed by nationally known Mutual. Must be 
25-35, with engineering schooling or experience. 
Insurance knowledge desirable. Will travel ex- 
tensively in Mid-West. May need to locate in 
Iowa. Salary $4,200-4,500 to start. All Toad ex- 
penses. Excellent employee benefits and advance- 
ment opportunities. Write Box A-30, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Il 








WANTED 

STATE AGENT for Virginia, Georgia, or Ala- 
bama for multiple line company. Primary em- 
phasis on automobile and fire lines wanted. 
Excellent opportunity with aggressive Southeast- 
ern company. Prefer man under 36 years of age. 
Our employees know of this ad. Write to A-20 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 





INDIANA 


The leading agency company group op- 
erating on the participating plan has an 
attractive position open for Indiana spe- 
cial agent with opportunity to advance 
soon to Indiana district manager. Field 
experience important to handle complete 
multiple line fire and casualty facilities. 
Incentive bonus and full employee benefits. 
If you are between 28 and 42 and inter- 
ested in responsibility and advancement 
write A-22, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Illinois. 


WANTED 
FIRE PROTECTION ENGINEERS 


Nationally known Insurance organi- 
zation needs experienced fire pro- 
tection engineers. Excellent oppor- 
tunity for advancement. Fire benefit 
and retirement program available. 
Write giving experience, education, 
age, availability and salary ex- 
pected to Box Z-95, The National 
Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








CASUALTY UNDERWRITER — 
SPECIAL AGENT 


Unusual opportunity in Columbus, Ohio 
office of major company for capable 
young man with at least five years sound 
casualty experience. If it looks like a long 
wait for the responsibility of chief under- 
writer where you are, write us about your 
background and qualifications. Address 
Box Z-80, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago, Illinois. 








SPECIAL AGENT MARYLAND — 
DISTRICT OF COLUMBIA 


Fire and Inland Marine man is needed to take 
over well established agency plant operating 
out of Baltimore, Maryland. Applicant will be 
considered on experience ond potential, al- 
though experience not prime factor. This offer is 
unusual and well worth investigating. Write 
""Personal'’ to Mr. Daniel Heisey, Mgr., Em- 
ployers' Group, 5 South St., Baltimore 2, Md. 





WANTED 


All-round girl to assist in the management of 
a well-established, rapidly growing agency lo- 
cated in Florida. Qualifications must include 
full knowledge of Casualty Insurance as well 
as a workable knowledge of Fire and allied 
lines. None other need apply. Salary open but 
will be commensurate with experience and abili- 
ty. Write giving full particulars, and enclose a 
photograph to Box A-33, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 








ILLINOIS 


A progressive non-bureau stock casualty com- 
pany has an opening for a production man 
in Illinois, exclusive of Cook County. This posi- 
tion offers excellent prospects for future ad- 
vancement. Salary open. All replies held in 
strict confidence. 

Write Box A-29, The National Underwriter Co., 
175 W. Jackson Blivd., Chicago 4, Ill. 








WANTED TO BUY 


Insurance adjustment business and/or insurance 
law practice or accounts in Chicago area for 
cash or other equitable basis. Address A-3!, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








SPACE AVAILABLE 
COLUMBUS, OHIO 


Attractive new building with air-conditioned 
office space available for Insurance Fieldmen or 
Company adjusters. Excellent location and 
plenty of free parking. Reply to A-19, The Noa- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED TO BUY 


Stock Fire insurance charter or mutual manage- 
ment contract for cash. Must be licensed in 
New Jersey, Maryland, Delaware and Pennsyl- 
vania. Prefer a Company now inactive. Please 
reply to Box A-5, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


Multiple Line Special Agent with Fire 
emphasis. Territory Illinois. Real op- 
portunity for hard worker. Give full 
details to Box A-27, The National 
Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








WISCONSIN 


An excellent opportunity is presented by 
a prominent eastern non-bureau casualty 
and bonding company to a production 
man of proven ability who is well estab- 
lished in this territory. Good prospects for 
future. Salary open depending on ability 
and experience. Replies treated confiden- 
tially. 

Write Box A-28, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED — SPECIAL AGENT 


Experienced in fire and inland marine lines with 
following among Wisconsin Agents. Reply giving 
full particulars and salary desired to Box A-2I, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Illinois. 








WANTED 


Auto Underwriting Department Supervisor by 
Colorado Springs Regional Office of Preferred 
Risk Mutual Insurance Company, writing for 
non-drinkers only. Auto underwriting experience 
desired. Administrative ability essential. Age 
25-35. Salary open. Write J. J. Mallon, Secre- 
tary, Box 1640, Colorado Springs, Colorado. 








FIRE STATE AGENT 
Headquarters Indianapolis. Good opportunity 
ond excellent future for young man with under- 
writing or field experience. Prefer man 25-35. 
Good starting salary, liberal pension plan and 
other benefits. In reply state age and qualifica- 
tions. Republic Insurance Co., 309 W. Jackson 
Blvd., Chicago 6, Ilinois. 








AVAILABLE 
Fire special agent, at present with multiple line 
company, would like to make a change. Have 
1S years experience principally in Ohio. Prefer 
working out of Columbus. Write A-l6, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 











FIELDMAN WANTED 


to represent well-known eastern multiple line 
insurance company in Virginia. Write giving full 
porticulors. Address A-14, The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 4, Ill. 











ACCIDENT & HEALTH 


—$—$$— 


Memphis A&H “ad” and 
Sales Code About Ready 


Directors of the Memphis Better 
Business Bureau have approved in 
principle a 14 point set of ethica] 
standards to govern the advertising ang 
sale of A&H insurance in the Memphis | 
area. These standards are very sub-| 
stantially those set up by the H&A Un- | 
derwriters Conference, and follow | 
standards proposed by a fair practices | 
committee for insurance formed last | 
May by the Memphis BBB after a 
series of articles in the Memphis Press- 
Scimitar about bad and questionable 
practices of a minority of A&H sales 
representatives. 

Before these standards become effec- | 
tive in Memphis, the BBB must secure | 
their approval by the A&H insurance | 
business locally. Copies will then be 
distributed for compliance. 

Assn. of Better Business Bureaus re- 
gards this as a pilot operation to show 
that the bureaus can be helpful at the 
local level in getting practical adher- 
ance to nationally developed codes. The 
Press-Scimitar and Commercial Appeal 
have expressed willingness to accept 
any such set of standards, as endorsed, 
as criteria for accepting or rejecting 
advertising. 

So far as is known Memphis will be 
the first local community to adopt a 
code of this sort. 





Ready Sales Congress Card 
for Wisconsin A&H Agents 


Speakers for the annual sales congress 
of Wisconsin Assn. of A&H Underwrit- 
ers in Milwaukee Aug. 27 have been 
announced. The business meeting will 
be held the following day. 

Speakers include Charles H. Gilbert, 
manager, Woodmen Accident, Madison, 
Wis.; R. L. McMillon, manager for Bus- 
iness Men’s Assurance, Abiline, Tex.; 
Armand Sommer, vice-president Con- 
tinental Casualty; Chester C. Elson, 
general agent, Mutual Benefit, Water- 
loo, Ia.; Charles E. Rea, Ontario pro- 
vincial manager for North American 
Life & Casualty; Reginald Snyder, 
manager, American Hospital & Life, 
Houston, Tex. 

Following the business meeting the 
group will attend the Milwaukee 
Braves vs. New York Giants baseball 
game. 


Huntington A&H Assn. 
Officers Are Elected 


Huntington Assn. of A&H Underwrit- 
ers has elected Wilbur F. Lewis, Prov- 
ident Life & Accident, president. 

Charles V. Durr, Northwestern Mu- 
tual Life, was elected first vice-presi- 
dent; Robert Holdt, Aetna Life, second 
vice-president; Donald S. Stark, Prov- 
ident L.&A., secretary; and Glen Du-| 
val, Occidental Life, was elected treas- | 
urer. J. J. Hatcher, Paul Revere Life. | 
presided. 


Plan New DISC at Purdue 


International Assn. of A&H Under- 
writers will sponsor a session of its re- 
vised disability insurance sales course 
at Purdue university, Lafayette, Ind., 
Sept. 13 under the direction of Hal 
Nutt, director of the institute of mar- 
keting there. The course will be open 
to agents throughout the country. 

Several other universities also are 
planning DISC schools, using the re- 
vised text. 





A&H Assn. of D. C. Elects 


District of Columbia A&H Assn. has | 
elected Joseph E. Belfiore, World © | 


(CONTINUED ON THE NEXT PAGE) 


AS 


Th 
resul 


first 
rene 
that 
statu 
able 
rene 
form 
cella 
dati« 
ance 
that 


(Ce 
Omz 
Bus! 
Gar 
ton, 
son, 


YIM 





Better 
ved in 
ethical 
ing and 
Temphis | 
ry sub- | 
&A Un- | 

follow | 
ractices 
ied last 
after a 
S Press- 
tionable 
H sales 


e effec. | 
t secure | 
surance | 
then be 


aus re- 
to show 
1 at the 
adher- 
jes. The 
Appeal 
/ accept 
idorsed, 
ejecting 


will be 
adopt a 


Sard 
nts 


‘ongress 
lerwrit- 
ve been 
ing will 


Gilbert, 
[adison, 
or Bus- 
a, Tex.; 
at Con- 

Elson, 
Water- 
"io pro- 
merican 
Snyder, 
& Life, 


ing the 
waukee 
Jaseball 


lerwrit- 
;, Prov- 


d treas- | 
re Life, | 
| 


| 


1e 


Under- 
f its re- 
- course | 
e, Ind., 
of Hal 
yf mar- 
ye open 
ry. 

Iso are 
the re- 





cts 
ssn. has 


orld ol 
AGE) 





july 29. 1954 


HeNATIONAL UNDERWRITER 


19 








Bureau Clarifies 
New Louisiana 
A&H Statutes 


The confusion in the A&H business 
resulting from recent Louisiana legis- 
lation was clarified by Bureau of A&H 
Underwriters for its member compan- 
ies after consultation with Commis- 
sioner Martin. 

The legislative package of four bills, 
which sets up requirements for adver- 
tising, cancellation and non-renewal, 
inspection and surrender of notice, and 
time limit of certain defenses of indi- 
vidual A&H policies, becomes effective 
July 28. It will then govern all policies 
sold in the state. 

Due to the early effect of the legis- 
lation and to the late appearance of any 
official version of the statutes, the bu- 
reau requested Mr. Martin for infor- 
mation on the enactments to guide its 
members. The Louisiana department at 
once made it clear that in regard to 
the law amending the misrepresenta- 
tion and false advertising section of the 
fair trade practice law it would be pro- 
per for a company to use stickers on 
advertising material in bringing it into 
agreement with the requirements of 
the statute. 

. oo . 

As for printing prominently on the 
first page of all cancellable or non- 
renewable term policies a statement to 
that effect the bureau reports that the 
statute does not apply to non-cancell- 
able policies nor to cancellable or non- 
renewable policies that already con- 
formed to the December, 1952, can- 
cellable or non-renewable recommen- 
dation of the National Assn. of Insur- 
ance Commissioners. It further advises 
that a rubber stamping on the face of 








(CONTINUED FROM PRECEDING PAGE) 
Omaha, president, succeeding Frank I. 
Busbee, Monarch Life; Charles S. 
Gardiner, vice-president; Helen Bur- 
ton, secretary, and Pinkney Richard- 
son, treasurer. 





Name Committee Chairmen 
for A&H Agents Group 


Several committee chairmen of In- 
ternational Assn. of A & H Under- 
writers have been appointed’ by 
Leonard McKinnon, McKinnon-Moo- 
ney, Flint, Mich., president. 

The partial list includes Clifford Mc- 
Donald, International Fidelity, Dallas, 
and Earle Bennett, Provident L. & A.., 
co-chairmen of the public relations 
committee; Howard Nevenon, Wash- 
ington National, Los Angeles, state as- 
sociation membership; Charles Ray, 
manager A & H Department, Indiana- 
polis Life, DISC promotion; Roy Mac- 
Donald, H & A Underwriters Confer- 
ence, speakers bureau; Albert Wohlers, 
Youngberg-Carlson, Chicago, Ray 
Wicker, World, Omaha, and O. D. Har- 
lan agency, San Antonio, annual meet- 
ing program. 

Thirteen additional chairmen will be 
named in the next few weeks. 

The association’s silver anniversary 
convention will be held in San Antonio, 
June 13-15, 1955. Headquarters hotel 
will be the Gunter. 


Hospital Rate Allowance 


A medical reimbursement endorse- 
ment for use in connection with hos- 
pitals has been approved by Compen- 
sation Rating & Inspection Bureau of 
New Jersey, effective Oct. 1. Hospitals 
that make available their facilities and 
Services to any of their employes will 
get a hospital and medical allowance 
in the rate. The allowance is regarded 
for rating purposes as an incurred 
medical loss. 


the policy with the wording, “this pol- 
icy is cancellable by the company” or 
“this policy is renewable at the option 
of the company’”’, would meet the statu- 
tory requirements. 

The law permitting inspection and 
surrender of notice seems to create a 
problem in compliance, particularly on 
machine vended travel policies. With- 
out creating a legal presumption in 
favor of the policyholder, the law al- 
lows him 10 days from the date of 
receipt to demand a premium refund 
for any misrepresentation of the policy. 
It requires that such notice be attached 
to all individual A&H policies sold in 
the state. 

The policy language committee of the 
bureau, which works to draft advisory 
language to assist companies in con- 
forming with statutory deviations, also 
presented to the Louisiana department 
alternative language in addition to the 
statutory riders to conform policies to 
the 10-day free look bill. The depart- 
ment declined to give prior approval to 
alternative versions on a blanket basis, 
though the bureau advises that com- 
panes wishing to take advantage of the 
latitude permitted by law should not 
hesitate to file such language with the 


department at the earliest opportunity. 
The bureau states it may be possible 
for companies to incorporate this re- 
quired notice in a letter of welcome to 
new policyholders, since the depart- 
ment would consider the text of such 
letter on its individual merits. 
. . . 

Though companies have the option 
of using other statutory language to 
comply with the 10-day notice, to do 
so requires prior approval by the de- 
partment of the language which the 
company desires to use. The bureau 
has advised its member companies that 
if the company uses the statutory lan- 
guage it can effect compliance im- 
mediately and need not secure prior 
approval of such riders from the de- 
partment. However, the rider should 
be filed with the department as soon 
as practical after compliance has been 
effected. A sample notice for this pur- 
pose distributed by the bureau reads 
as follows: 

“Section 222 of title 22 of the Louis- 
iana revised statutes of 1950 in para- 
graph (7) added by house bill 554 
(effective July 28, 1954), prohibits any 
policy or contract of health and acci- 
dent insurance from being delivered or 


issued for delivery on risks in the 
state of Louisiana unless:” This word- 
ing is then followed by the full text of 
paragraph (7). The commissioner as- 
sured the bureau that printing this 
notice in the 10 point type and affixing 
it to the face of the contract would be 
satisfactory compliance with the stat- 
ute. The bureau, in turn, advised its 
companies that a printed name would 
suffice with form numbers and fac- 
simile signatures optional. 

The fourth law, time limit on certain 
defenses, merely brings Louisiana in 
line with the provision of the 1950 uni- 
form individual A&H policy provision: 
law. Therefore the new statute does 
not apply to policies conforming to 
the 1950 law but does affect policies 
still adhering to the 1912 standard 
provisions law. Such policies must be 
made to conform by a rider that in- 
corporates all the usual requirements 
including the form number and the 
facsimile signature. 

Sauvageau to Local Agency 

Gerald A. Sauvageau, who has been 
special agent in Minnesota for Nation- 
al Fire, has taken over management of 
the Krog agency at Stillwater. 





PEPPY FREDDY. the fieldman. says: 









EVERYTHING 
THE SAME DAY IT IS 
RECEIVED 











NO BOND TOO SMALL 


FOR ONE DAY SERVICE —- 
IS HANDLED 














WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


175 West Jackson Blvd. 


Chicago, Illinois 


1700 Commerce St. 


Dallas 1, Texas 


Sioux Falls 
South Dakota 


102 East 9th Street 
Kansas City 6, Mo. 
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EDITORIAL 


COMMENT 





Who Can Think of a Dirtier Name? 


C. K. Oakley, executive secretary of 
Maryland Assn. of Insurance Agents, 
thinks it is time to fashion a term 
which will in one word place a stigma 
upon the careless and reckless automo- 
bile driver who is causing such havoc 
on the highways. He offers for consid- 
eration the word “‘motorac’’, or, to give 
it the full tint of its parent, “maniac,” 
*“motoriac”’. 

We think this is a good project, and 
recommend that those in the business 
who can think of a dirtier appellation 
suggest it and we shall do our best to 
start it on the road to currency. 

There is no question that some such 
term would help pin-point the key 
problem in traffic unsafety, and, if it 
were naturally juicy enough in oppor- 
brium, its application to the stinkers 


who cause the trouble might make 
them self-conscious enough to do them 
some good. 

The term “motorac” is defined by 
Mr. Oakley as a motor vehicle driver 
who operates his (or her) automobile 
without consideration for the safety of 
others using the highways and in such 
a reckless manner as to indicate thai 
he is bent on either committing suicide, 
murder, or mayhem. 


If the word became universally used, 
Mr. Oakley thinks, it would give force 
now lacking to slogans such as “Let’s 
get the motoracs off the road” or 
“Don’t be a motorac’. He would like 
to see the term become so well known 
that to be called that would create in a 
person the same fighting instinct that 
calling him an S. O. B. does. 


Ruminations on Demise of the A & H Bill 


The defeat of the federal health re- 
insurance bill prompted many newspa- 
pers to editorialize on the action of the 
House in sending the measure back to 
committee. A good many of the edi- 
torials, even in conservative newspa- 
pers, deplored the defeat of the meas- 
ure. Not all of them did so, however, 
with the understanding of the New 
York Times. 

That newspaper published an edi- 
torial which showed a real grasp 
of the bill’s content and an apprecia- 
tion of the forces which opposed it, 
particularly those which did not criti- 
cize it but damned it with faint praise 
and consistently disliked it. As the 
Times asked, why did so many friends 
of health insurance rush to be included 
in the kill? 

The Times then points out that the 
plan of the bill is not a government 
subsidy, that the insurers that partici- 
pated in the reinsurance program 
eventually would pay the government 
back for any advance because of ab- 
normal losses, and that essentially the 
program was designed to prime the 
pump and finally return to the govern- 
ment its priming money. 

The Times also showed discernment 
when it stated that “no reinsurance 
plan ever increases the total fund for 
paying benefits.’ But, the Times, after 
stating that the bill appeals to it as it 
does to many others, wonders why so 
much was expected of it. 

And here it puts its editorial finger 
on the real weakness of the program. 
What, really, can be expected of it, the 





What, indeed? Continuing this 
thought beyond the Times pursuit of 
it, can insurers, including the so-called 
non-profit ones, be encouraged in this 
way to experiment with underwriting 
risks in such a way as to lose money 
they have to pay back to the govern- 
ment? They have “experimented” be- 
fore, viz. disability in the depression 
years, with notably disastrous results. 
They are still experimenting, currently 
with catastrophe coverage, and already 
in that field, in certain areas, a few 
insurers have had their bumps and 
have had to revise their approach. 

Even so, insurers can be expected to 
continue to experiment every day in 
the A&H field. They might not 
they are experimenting, but they are 
going as far and charging as little as 
they safely can do as business men who 
must stay in business. The pressure of 
competition, the constant demand for 
premium income and ‘for a growing 
volume, impels the insurance business 
to extend itself all the time in the di- 
rection of better service, more cover- 
age, and greater economy in order to 
win more customers and keep them. 


say 


The economy of the business is dyna- 
mic, not static. Of the hundreds 
companies in the business, there 
always a large percentage hungry for 
growth and expansion. But there is one 
line none wants to step over, one Rubi- 
con none wants to cross. That is the 
line between profit and loss. It is the 
line between continuity and non-exist- 
ence for the insurer (or any other busi- 


of 


is 


There could be, and some in insur- 
ance have acknowledged it, a certain 
value in the kind of experimentation 
that the reinsurance bill sought to sti- 
mulate, particularly since it implied 
that if an insurer lost its shirt in the 
unexplored region beyond a line which 
experience said it was unsafe to go, at 
least the insurer would get back its 
shirt, though it continued to owe the 
government the price of it. 

Yet it is hardly surprising that busi- 
ness men who would not take their 
businesses into an area of uncertainty 
in order to produce more business, per- 
haps profit, and certainly prestige and 


growth for their organizations, should 
not feel enthusiastic about the govern. 
ment’s proposal to lead them by the 
hand into such an area. To be willing 
to do so implies, to a degree, that they 
would not be so foolish on their own 
account but are willing to be foolish 
because a benevolent government js 
willing to reduce the hazards of fool- 
ishness. 

There still exists in the proposal, 
perhaps, the possibility of encouraging 
reasonable, limited experimentation. 
But perhaps it should be a good deal 
more clearly defined and delimited. Its 
scope should not be overstated for any 
reason, political or otherwise. 








PERSONAL SIDE OF- THE BUSINESS 





The George Henry Tyne award for 
outstanding contribution to the insur- 
ance industry in 1953 has been given 
to Ray Murphy, New York City, gen- 
eral counsel of Assn. of Casualty & 
Surety companies. The award will be 
presented Aug. 24 at the annual con- 
vention of Federation of Insurance 
Counsels at Milwaukee. Mr. Murphy 
has been cited for guidance of his asso- 
ciation through the period following 
the SEUA decision and the resultant 
mass of insurance regulatory legisla- 
tion. He was active as a representative 
of the all-industry committee in fram- 
ing much of that legislation. During 
1953 and 1954 he was in the fight 
against compulsory automobile insur- 
ance bills in New York. His efforts re- 
sulted in contributing to defeat of the 
bills in both years. 

Massie’s Sassy Boots, black Labrador 
retriever owned by William T. Cline, 
partner of Conkling, Price & Webb 
general agents, Chicago, established a 
new record this spring by winning 
four consecutive open field trial cham- 
pionship stakes. A picture of the animal 
appeared in a recent issue of the Chi- 
cago Daily Tribune in conjunction with 
an article by Bob Becker, hunting and 
fishing editor, on retrievers. 


Isidore Brown, senior member of 
Brown, Dashow & Zieldman, Chicago 
law firm, and a director of Reserve 
Ins. Co. and Exchange National Bank, 
has been appointed to the Chicago re- 
creation commission by Mayor Martin 
H. Kennelly. 


Joseph M. Ronan, supervising un- 
derwriter in the home office automo- 
bile department, has completed 25 
years of service with Hartford Acci- 
dent. In 1934 he became automobile 
underwriter. In 1940 he assumed his 
present position. 


Frederick W. Moore, assistant man- 
ager at Philadelphia since 1948, will 
mark his 25th year with Hartford Ac- 


watch in recognition of his service. He 
has been in the business 40 years, 


William S. Price, vice-president at 
Houston, has marked his 25th anniver- 
sary with Fidelity & Deposit and 
American Bonding. He became vice- 
president of the companies in 1952. 


Maj. Gen. George Olmsted, chairman 
of Hawkeye-Security group and head 
of the organization which recently 
bought controlling stock interest in 
United Services Life, has been elected 
a director of International Bank of 
Washington. 


Robert A. Ryan, Cincinnati agent, 
was injured and his year old son, Bren- 
dan, was seriously injured last week 
when his automobile collided with 
another car at Maketewah Country 
Club. Mr. Ryan suffered a fractured 
vertebra but expected to leave Good 
Samaritan Hospital in a few days. 
Brendan sustained internal injuries and 
was reported in poor condition. Mr. 
Ryan’s daughter Ann, 10, was in the 
automobile but was not hurt. 


The collection of fire marks owned 
by Robert Babbitt, Jr., vice-president 
of Joyce & Co. general agency of Chi- 
cago and president of Chicago chapter 
of CPCU, is currently on display in 
the fine arts room of the Chicago pub- 
lic library. 


Elmer W. Pollock, local agent of Tul- 
sa, has successfully undergone an oper- 
ation for internal cataract on his right 
eye. He now has 20-20 vision in that 
eye, and is scheduled to enter the hos- 
pital for a similar operation on his 
left eye on Aug. 19. 


E. E. Murrey, Jr., former president of 
Paramount Fire and a member of the 
Nashville general agency of Murrey, 
Adams and Whitaker, has been elected 
president of the recently formed Nash- 
ville Federal Savings & Loan Assn. 
Business of the firm will begin in No- 
vember. 








cident Aug. 1. In accordance with com- Clyde Welman, Memphis _§ general 
Times asked. ness entity). pany custom he will receive a gold agent of National Life who will become 
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ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 


9801. O. Robert Jones, Southeastern Manager. 
BOSTON 11, MASS.—207 Essex St., Rm. 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 


land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 
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DALLAS 1, TEXAS—708 Employers Insurance 
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Southwestern Manager. 
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Vice-Pres.; J. T. Curtin, Resident Manager. 
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Atlantic 3416. Clarence W. Hammel, Resident 
anager. 

PHILADELPHIA 9, PA.—123 S. Broad Street. 

Room 1127, Tel. Pennypacker 56-3706. E. H. 

Fredrikson, Resident Manager. 


PITTSBURGH 22, PA.—i03 Columbia Bldg. 
Tel. Court 1-2494. Bernerd J. Gold, Resident 
Manager. 


SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. F. W. Bland, 
Pacific Coast Manager. 
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agency vice-president Aug. 23, was 
honored with a special day by Memphis 
Lions Club. While in Tennessee, he 
has been president of Life Managers 
Assn., Tennessee Life Underwriters, 
Memphis CLU and Memphis Life Un- 
derwriters. 


DEATHS 


ALBERT J. REED, 64, vice-president 
of Glens Falls group died at Glens 
Falls, N. Y. He had been ill two months. 
Mr. Reed began his career in 1910 with 
American Fidelity of Montpelier. He 
joined Hartford Accident as its first 
employe in 1914 and was in the com- 
pany’s New York office from 1924 to 
1927, when he went with Glens Falls 
Indemnity, also as its first employe. 











JOHN L. WAY, 94, who retired 
about 30 years ago as vice-president 
of Travelers, died at Westerly (R. I.) 
hospital after a short illness. At the 
time of his death he was the oldest 
member of the board of Travelers and 
of Hartford Trust Co. He joined 
Travelers at the age of 18. 


D. E. MONROE, 79, who retired in 
1941 as assistant U .S. manager of 
Commercial Union group, died. He 
joined American Central of St. Louis 
in 1915 as assistant secretary and later 
became vice-president. In 1931 he was 
appointed assistant U. S. manager of 
Commercial Union. 


J. BEN WILKINSON, 81, local agent 
at Piqua, O., for 60 years, died there. 
He was for a number of years a trustee 
of Ohio Assn. of Insurance Agents. 


JOHN H. SPRECHER, 75, formerly 
an agent at Milwaukee for 40 years, 
died at his home in suburban Shore- 
wood. He had been retired for 10 years. 


FRANK M. JORDAN, 87, former 
North Carolina insurance commission- 
er, died at Asheville. He retired in 1947 
after serving 37 years with the state. 


ROY K. HENDEE, assistant mana- 
ger of the southern department of 
Commercial Union, died at Atlanta. 
CHARLES G. BEADELL, 74, former insur- 


ance agent, died at his home July 20 at Los 
Angeles. 





C. L. Morris Elected 
President of Ill. 
National Casualty 


C. L. Morris has been elected presi- 
dent of Illinois National Casualty of 
Springfield to suc- 
ceed the late H. B. 
Bartholf. E. H. 
Lasseter, vice- 
president and 
claims manager, 
has been selected 
secretary of Illi- 
nois National. 

With the com- 
pany and its pred- 
ecessors for 29 


years, Mr. Morris 
C. L. Morris was named secre- 
tary in 1932 and 


served as secretary and general man- 
ager from 1937 to 1950 when he was 
advanced to executive vice-president 
and secretary. 

Mr. Morris for many years has been 
active in activities of independent in- 


surers. A former vice-president and 
director of National Assn. of Inde- 
pendent Insurers, Mr. Morris also 


served as president of Illinois Bureau 
of Casualty Insurers in 1948, 1949 and 
1953 as well as a member of its board. 
For 13 years he has served as a di- 
rector of Hoosierland Rating Bureau 
and for 16 years as a director of Un- 
derwriters Service Assn. 





Better Business Bureau 
Warns on Union Auto Club 


Kansas City Better Business Bureau 
has put out a warning on Union Auto- 
mobile Club of 1127 East 31st street, 
Kansas City, stating that many of the 
members of this organization have 
been led to believe that they are ob- 
taining automobile liability insurance 
with their membership when such is 
not the case. 

The bureau said it has had com- 
plaints on this score from St. Louis, 
Des Moines, Memphis, Peoria, Omaha, 
New Orleans, Oklahoma City, Dallas, 
San Antonio, New York and Albu- 
querque. 

Union Automobile Club is a com- 
mercial venture operated by Raymond 
N. Standefer as sole owner. The bur- 
eau said when the complaints were 
called to his attention, Standefer said 
he had instructed his representatives 


against claiming that the contract con- 
tains liability insurance. Standefer’s 
name appears in BBB files in connec- 
tion with unfavorable operations in 
other enterprises, and before organiz- 
ing his own venture, Standefer was a 
salesman with a similar concern calling 
itself Western States Automobile Club. 

Union Auto Club charges $49.50 for 
a membership contract covering two 
years. 

A friend of a Kansas City insurance 
executive visited Union Automobile 
Club to listen to the sales story. The 
man said he owned a small foot medi- 
cine company and a Mexican employed 
by him was unable to buy insurance. 
Union Auto Club would not deny that 
it sold insurance, but proceeded to try 
to sell this man on service. The sales 
prospectus of Union Auto Club adver- 
tises “service” and “protection.” A de- 
tachable application advertising the 
$49.50 two-year membership says at 
the bottom in red letters: “Service and 
Protection in Effect Immediately.” 
There is advertised legal reimburse- 
ment for defending property damage 


claims, a $5,000 bail bond for man- 
slaughter traffic violations, “accident 


expense aid,” reimbursement or attor- 
ney’s fees for collecting collision dam- 
ages, plus the ambiguous announce- 
ment of “$100 reward for theft of 
member’s car’ and “$25 reward for 
member’s tire.” 


American, N. ]., Names 
Way Department Head 


American of Newark has appointed 
Assistant Secretary Pennington H. 
Way, Jr., head of the marine-burglary 
department under the general super- 
vision of vice-president Harry W. Mel- 
ville. Mr. Way succeeds _ secretary 
Charles A. Kirkland, Jr. who has re- 
signed to become assistant vice-presi- 
dent of Crum & Forster. 

Mr. Way entered the business in 
1937 and joined American at Phila- 
delphia in 1948. He was transferred to 
the home office and elected an assist- 
ant secretary in 1952. He has been 
serving as field supervisor for Ken- 
tucky, Mississippi, Ohio and Tennes- 
see. His successor in this position will 
be announced. 





L.&C. to Telecast Aug. 6 

The first telecast of the new televi- 
sion station, WLAC-TV, Nashville, 
owned and operated by Life & Casual- 
ty will be Aug. 6. Studios of the sta- 
tion are on the top floor of the home 
office. 
























21 
By H. W. Cornelius, Bacon, Whipple & Co 
135 So. LaSalle St., Chicago July 27, 1954 
Div. Bid Asked 
Aetna Casualty ........0 3.00* 158 162 
Aetna Fire ........... 2.40 71 13 
Aetna Life ........ 2.50* 150% 153 
pg | ee 1.60 34% 35% 
American Equitable ........ 1.70 3414 36 
American Auto ..... 2.00 49 51% 
American, (N. J.) 1.10 31 32 
American Motorist 24 10 11 
American Surety .. 3.00 65 67 
ID aemnmene 1.40 3944 41 
Camden Fire .......cccccccccsssess 1.10* 28% 29% 
Continental Casualty ...... 2.60 150 154 
Crum & Forster com. .. 1.80 65% 67 
(| ee .60 32%2 3312 
Fire Association .. 2.20 53 54% 
Fireman’s Fund .... 1.80 66 67% 
Firemen’s, (N. J.) 1.00 35 36 
General Reinsuran 1.80 44 45 
Glens Falls ...........c0 .. 2.00 72 Bid 
Globe & Republic ............. .80 18% 1912 
Great American Fire .... 1.60 39 41 
Hartford Fire i 174 177 
Hanover Fire ...... , 4414 46 
Home (N. Y.) ; 47 48 
Ins. Co. of No. America 2.25* 99 101 
Maryland Casualty ee 34 35 
Mass. Bonding ........ 5 28 30 
National Casualty a 30 Bid 
National Fire ........ ‘ 96 98 
National Union ............... 46 47\, 
New Amsterdam Cas. .... 1.50 4614 48 
New Hampshire .............. 2.00 47 48 
en 1.40 35 3642 
Ohio Casualty .. 1.55* 71 Bid 
Phoenix. Conn 3.40 121 123 
Prov. Wash. ..... 1.50* 29 30 
St. Paul F. & N 1.00 4414 46 
Security, Conn. ...... 1.70* 45'2 Bid 
Springfield F. & M. . 2.00 55% 57 
Standard Accident .. 1.80 60 62 
Travelers _........ ee 19.00 1425 1450 
U. S. F. & G. 2.00 73 75 
U. S. Fire : 1.80 48 0 
*Includes Extras. 


Dennis With Aetna in Tex. 


Aetna Fire group has appointed 
James C. Dennis a special agent in 
Texas. He will be associated with 
State Agent Haven D. Lemmon, with 
headquarters in Amarillo, to serve 
agents in the panhandle and the west- 
ern part of the state. He will work out 
of the Dallas office of the company 
till Sept. 1 when he will take up his 
duties in Amarillo. 


Paul to N. B. in Tex. 


North British group has appointed 
James L. Paul state agent in south- 
west Texas with headquarters in the 
Maverick building, San Antonio, suc- 
ceeding State Agent J. M. Sims, who 
will be transferred to the group’s 
southern department at Atlanta Sept. 
if 





Globe Life of Chicago has been li- 
censed in Colorado for hospitalization, 
A&H and life. The company started 
in the A&H business in May of 1953. 





1335 Biscayne Blvd. 
MIAMI 32, FLA. 


Phone 82-8228 


1401 Peachtree Street, N.E. 
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Phone ATwood 1635 


LOOK-—6 OFFICES 


If your company does not—will not—cannot write it, CALL US 


Kurt HiTkEe & COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


343 N. Calvert 
BALTIMORE 2, MD. 


Phone Mulberry 5-2504 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 
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Phone Dunkirk 8-3161 
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Ohio Discount Act 
Upheld in Auto Case 


COLUMBUS—tThe constitutionality 
of the Ohio discount act, which limits 
interest which may be charged on au- 
tomobile financing and other trans- 
actions, was upheld by Judge Harter 
in Franklin county common pleas 
court here when he turned down an 
action brought by G. C. Teegardin, 
Troy, O., Ford dealer, against R. E. 
Foley, Ohio registrar of motor ve- 
hicles, and other state officials for 
revoking his automobile dealer’s li- 
cense for violation of this feature of 
the law. Ohio Assn. of Insurance 
Agents had entered the case, because 
it seemed obvious to observers that, if 
if the law were not upheld, excess in- 
terest could be used to create reserves 
to pay automobile insurance commis- 
sions. 

In upholding the constitutionality of 
the law, Judge Harter cited the Motors 
case, which went to the U. S. Supreme 


Court and which upheld the Ohio 
agency licensing law denying agent 
licenses to automobile dealers whose 
primary use of a license is to place 
insurance on automobiles in which they 
are interested as venders. It is as- 
sumed that the finance case will be 
appealed. In addition to the agents, 
Ohio Bankers Assn., Cleveland Legal 
Aid Bureau, American Federation of 
Labor and CIO were intervenors. 





Revise OD in Mass. 


Massachusetts Workmen’s Compen- 
sation Rating & Inspection Bureau has 
revised occupational disease ratings, 
effective Oct. 1. The special OD rate 
for foundries will be combined with the 
regular WC rate and the combined rate 
will be subject to experience rating. 
The foundry rates were the last to be 
used as supplements to the _ basic 
charge, and now all OD losses will be 
used in setting the experience modifi- 
cation. This was the most important 
change in the revision. 





Big Rigs Need Your 





House Works on Texas City Bill 


The House rules committee gave a 
green light to the bill for settlement of 
claims growing out of Texas City ex- 
plosions. The rule permits amendments 
on the House floor and for one hour’s 
general debate. Supporting the bill 
were Reps. Rayburn of Texas, Jones 
of Illinois, and Hyde of Maryland and 
opposing it was Rep. Curtis of Massa- 
chusetts. 


Backing! 


in too. 


Illinois R.B. Jones tne. 


175 W. Jackson Blvd., Chicago 4, 


C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. » Emerson 2584 


William E. Lersch, Vice-President 


Mid-South Pond Holds 
Officer Installation 


Newly elected officers of the neo- 
phyte Mid-South Pond of Blue Goose 
were installed at an organizational 
meeting at Memphis where 10 goslings 
also were initiated. 

Installed were: K. E. Erickson, 
American of Newark, most loyal gan- 
der; John D. Greenway, supervisor; 
William Hester, Royal-Liverpool, cus- 
todian; John H. Hampton, guardian; 
Charles A. Ruud, Michigan F. & M., 
keeper; and J. Simpson Hill, wielder. 

Jules E. Simoneaux, grand guardian 
aided in performing formal initiation 
of the new members, bringing the new 
pond up to 71. The pond includes the 
area near Memphis, western Tennes- 
see, eastern Arkansas and northern 
Mississippi. 

O. Lance Dobbs, Royal-Liverpool, 
was elected delegate to the grand nest 
at San Francisco in August. He will 
accept from the nest the charter for 
the new pond. 





National Has Kan. Changes 


Arthur G. Corry has been trans- 
ferred by National of Hartford group to 
western Kansas as special agent where 
he will succeed E. H. Carpenter who 
has been transferred to southern Iowa. 
Kenneth J. Olson has been named spe- 
cial agent for northeastern Kansas. 

Mr. Corry joined National Fire in 
1948 and has been since then in north- 
eastern Kansas as special agent. His 


If interstate trucks present you with an insurance market 
problem, Illinois R. B. Jones can w heel you to a solution. 
We have facilities for Long Haul Auto Fire, Theft and Col- 
lision and Excess Public Liability and Property Damage. 
Write or telephone us for our rates. 

For the big rigs or any other risks which are hard to 
place, we can provide you the coverage to keep the w heels 
of commerce rolling and keep your satisfied clients rolling 






Ill. WAbash 2-8544 
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“You can set your cap for a real sale,” 
says Bos’n Dan—the “3-D” Man, 
“when you take ANCHOR’s Jr. Com- 
PREHENSIVE BLANKET Bonp aboard.” 
It’s as trim as they come and holds to 
the line in price and coverage. 
“Gentlemen prefer Bonds,” he says, 
“especially ANcuor’s Jr. CompPRe- 
HENSIVE for small business risks.” 


SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


Small in Cost...Big in Performance 
IDEALLY SUITED TO THE SMALL BUSINESS RISK 


$2,500 COMPLETE COVERAGE Including: 


(Not more than 9 employees) 
$1,000.00 Honesty Coverage—Blanket Fidelity, 
Primary Commercial Form* 

500.00 Money & Securities (Broad Form). 
Blanket, Inside and Outside Premises* 
500.00 Safe Deposit Box Coverage—on Leased 
Safe Deposit Boxes* 
500.00 Forgery & Alteration Cover—Outgoing 
Paper, excluding Employee - Forgery 
Hazar 
$2,500.00 TOTAL 


*Increased limits available 











MULTIPLE LINE 
FACILITIES 







ACY ANN CIITA 
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new headquarters will be at Great 
Bend. 

Mr. Carpenter has been with Na. 
tional since 1947 as special agent at 
Iowa and in western Kansas,. His new 
headquarters will be at Des Moines, 

Mr. Olson joined National in 1947 
He was in the army, and returned to 
National Fire in 1952 at Chicago where 
he was in the western department be. 
fore going to the Kansas field in 1953. 
He will have headquarters at Topeka, 





Congress Agrees on Some 
Points in Revenue Bill 


of Insurance Interest 


WASHINGTON—Under the House. 
Senate conference committee agree. 
ment on internal revenue code revision 
bill, the House accepted Senate amend- 
ments dealing with A&H benefits, with 
modifications. The House also ac. 
cepted the Senate amendment striking 
out the 5 and 10% dividend-receiveg 
credit for individuals and substituting a 
“4% credit for dividends received after 
July 31, 1954 (but limited to 2% of 
taxable income in 1954 and 4% there- 
after). 

Conferees indicated their intention to 
extend the benefits of this credit to 
dividends received from fire, casualty 
and title insurance companies taxable 
under part III of the insurance compa- 
ny provisions. The conferees threw out 
the provision for relief to corporations 
on income received from foreign oper- 
ations. Insurance witnesses before the 
Senate finance committee had sup- 
ported this provision. Modifications in 
the bill’s A&H benefit provisions ac- 
cepted by the House representatives 
-~ ts for 1 f 

ayments for loss of wages attribu- 
table to the first seven days after an 
illness are to be treated as taxable in- 
come but this waiting period will not 
apply in the case of payments for loss 
of wages arising from injuries or where 
an individual is hospitalized for at 
least one day during the 7-day period. 
It is made clear that the exclusion for 
A&H benefits is to apply to non-funded 
as well as funded employer plans. 

The Senate amendment providing 
that amounts received as reimburse- 
ment for medical care are to be ex- 
cluded if the amounts were expended 
during the prior taxable year (as well 
as during the current taxable year) 
was modified to prevent the individual 
from taking both a medical expense 
deduction and the exclusion. As under 
both the House and Senate bills, em- 
ployer-financed A&H benefits will be 
fully exempt if they represent reim- 
bursement for actual medical expenses 
and are taxable only to the extent of 
the excess over $100 if they are com- 
pensation for the loss of wages under 
either an insured or non-insured plan. 
The requirements of the House bill, 
however, that the plan be a “qualified” 
one, have been dropped and employer 
A&H plans however maintained (such 
as under a state fund or through an 
employes’ association) are to be treated 
in the same manner as plans financed 
directly by the employer. A specific | 
rule is provided exempting certain 
lump sum benefits (such as payments | 
for the loss of a leg) and a waiting | 
period is no longer to be a test of 
whether or not the 
the exclusion. 





Hoie Named in Ia. Field 


_John M. Hoie has been named spe- 
cial agent in charge at Des Moines for 
American. He replaces Bernard Ja- 
cobs, who is being transferred to 
Galesburg, III. 

Mr. Hoie was in the navy, and after 
completing his college education started 
in insurance in 1947. He had field 
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experience in Minnesota and Iowa 
before joining American. 





The annual get-together of Hudson 
county (N. J.) Assn. of Insurance 
Agents will be held Aug. 18 at Lake 
Tlliff, Andover, N. J. 
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Insurers National 
Ads Listed For Aug. 


Following is the national adver- 
tising which fire and casualty _com- 
panies have reported for July issues 
of the publications listed. Where no 
date is indicated, the publication is a 
monthly magazine. 

American Mutual Liability—Bus- 
iness Week, Aug. 28, Newsweek, Aug. 
9 30; Time, Aug. 23. 

The Boston—Christian Science Mon- 
itor, Aug. 4, 18. 

Hardware Mutuals—Farm Equip- 
ment Retailing, Hardware Retailer, 
Newsweek, Aug. 23, Time, Aug. 9, 
U. S. Investor, Aug. 7, U. S. News & 
World Report, Aug. 6. 

Hartford group—Better Homes & 
Gardens, Business Week, Aug. 7, 28, 
farm Journal, National Geographic, 
Pathfinder, the Town Journal, Satur- 
day Evening Post, Aug. 28, Time, Aug. 
23. 

Hartford Steam Boiler—Newsweek, 
Aug. 2, 30, U. S. News & World Re- 
port, Aug. 20. 

Home—Nation’s Business, 
News & World Report, Aug. 20. 

U.S. F. & G.—Business Week Aug. 7, 
Newsweek, Aug. 30, Time, Aug. 2. 


U. S. 





Mutual Benefit H. & A. to 


Sponsor Sport Show on TV 


Mutual Benefit H. & A. beginning 
July 30 will sponsor a new television 
program, “Greatest Moments in 
Sports”. 

The show will star Walter Kiernan, 
a veteran sports commentater, and 
will be heard on approximately 100 
outlets.. Guests at the opening show 
will be Mrs. Babe Ruth. There will be 
featured films showing Babe Ruth’s 
farewell to baseball. The show will be 
heard from 10:30 to 10:45 p.m. east- 
ern daylight saving time. 





Agents Get to Save 


Miami Cover from Mutuals 


Miami agents have asked for time to 
formulate a plan to keep the city’s 
fire and windstorm policies they have 
been writing. The city is considering 
placing the cover outside the city. The 
city commission agreed to allow the 
agents until Sept. 1 to submit a plan. 
The action came after the commission 
received an offer that reportedly would 
save it $91,282 in premiums during the 
next three years. 

The offer under consideration would 
place the $9,106,000, which is now in 
110 policies, with a group headed by 
Fireman’s Mutual of Providence. 





Federal Mutual of Boston, a mem- 
ber of the Kemper group, has been li- 
censed in California. 





Kirkland Asst. V-P 
Of Crum & Forster 


Charles A. Kirkland, Jr., has been 
appointed assistant vice-president of 
Crum & Forster for the purpose of 
setting up country-wide facilities for 
the direct writing of inland marine 
buiness by the companies of the Crum 
& Forster group. 

For many years Appleton & Cox, 
Inc., has represented the companies 
in the inland marine operations and 
will continue in the same capacity. 

The management of Crum & Forster 
believes that there is a field for the 
representation of their companies by 
both Appleton & Cox, Inc., and Crum 
& Forster following the practice of 
several other prominent companies 
that have for many years operated in 
the inland marine _ business both 
through marine management com- 
panies and on a direct company basis. 
This move will round out complete 
facilities to fire and casualty agents 
now reporting direct to the companies 
under the management of Crum & 
Forster. 

As the procedure develops, a joint 
announcement will be made by Apple- 
ton & Cox, Inc., and Crum & Forster 
to agents of the companies in the sev- 
eral regional department territories. 
Appleton & Cox, Inc., also continues 
as sole representative of the companies 
for the writing of ocean marine busi- 
ness. 





Freeport Insurance People 
Treat Orphans to Baseball 


Some 150 boys and girls from two 
Freeport, Ill., children’s homes were 
treated to a trip to Chicago that in- 
cluded a baseball game through the 
enterprise of the city’s insurance em- 
loyes. 

Buses were chartered to take the 
children to Chicago and they were 
provided with a sack lunch as well as 
a sum of money to spend during the 
Chicago Cubs-Philadelphia Phillies 
game. On the return trip a stop was 
made at Belvidere, Ill., where the 
children were guests of the Veterans 
of Foreign War organization at dinner. 
The cost of the outing was covered by 
money raised through activities con- 
ducted among insurance employes by 
a committee headed by Robert R. Bur- 
ridge, Michigan underwriter in the 
Crum & Forster western department. 





$150,000 Wind in Montana 


Hailstones the size of golf balls 
caused approximately 750 insured 


losses in a storm at Plentywood, Mont., 
July 17. There was a slight accompany- 
ing wind, and a heavy rain. Nearly 
every structure in town suffered some 
damage, with emphasis on roofs and 
glass, signs and siding. There is ex- 
tensive interior damage from rain. 
The average loss is estimated by Gen- 
eral Adjustment Bureau at $200, mak- 
ing a total insurance claim in the vi- 
cinity of $150,000. 





Detroit Assn. of Insurance Agents 
will have its stag day Aug. 3 at Knoll- 
wood Country Club. The company men 
and adjusters are invited to this affair, 
which includes a day of sports and a 
banquet. 


Gulf Has Sizeable 
Gains in First Half 


Gulf of Dallas in the first six months 
of this year had an increase of more 
than $2% million in assets and more 
than $2% million in surplus. As of 
April 30, the assets of Gulf were $28,- 
559,837, while surplus was $11,552,361. 





{nsurance Women of Los Angeles celebrated 
the 25th anniversary of the club at a dinner 
at which Beatrice Henricksen, Baker agency, 
was installed as president. Others installed are 
Martha Kuehn, Founders of Los Angeles, vice- 
president; Irene Brewer, Hartford, recording 
secretary; Betty Johnson, Great American, cor- 
responding secretary, and Mildred Dockins, 
Knight & Ungles, treasurer. 
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EXCESS AND SURPLUS LINES 
THROUGH 
CAPITAL STOCK COMPANIES AND LLOYD’S OF LONDON 
INCLUDING 


Auto Liability — Basic and Excess on private passenger cancelled declined 
and substandard risks. 
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Auto Physical Damage — Private Passenger substandard, finance, military, 
Single Interest Available. Also long haul, explosive, 
gasoline & LPG haulers. 


Fire—Primary—Excess. High rated, cancelled or declined risks. 
OL&T—M & C—ERRORS & OMISSIONS—MALPRACTICE—Basic or Excess. 


HARRIS & WEBSTER GENERAL AGENCY 
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Frank Lang Sets Up 
Consulting Service 
at Chicago 


Frank Lang, who for the past several 
months has been manager of the man- 
agement consulting department of S. 
Alexander Bell & 
Co. of Chicago, has 
opened his own 
consulting firm, 
Frank Lang & As- 
sociates, at Chi- 
cago to. provide 
professional serv- 
ices on special in- 
surance managing 
and marketing 
problems. 

The new organ- 
ization will offer 
management sur- 
veys, review of staff responsibili- 
ties, managerial controls, analyses of 
expense control, market potentials, etc. 

Before going with Bell & Co., Mr. 
Lang for 10 years was manager of the 
research department of Assn. of Cas- 
ualty & Surety Companies where he set 
up the workshops on cost production 
and control, and before that was with 
the Farm Bureau group at Columbus in 
charge of statistical work. 

Mr. Lang, a graduate of Tulane uni- 
versity, received his PhD from Colum- 





Frank Lang 


Le 


TABALY 


bia. He has been active as a member 
of many insurance committees and is 
the author of the textbook, Workmen’s 
Compensation Insurance: Monopoly or 
Free Competition? and of a number of 
articles on marketing, economics and 
management. 





Rosenkrans Retires as 
F. & D. Resident V-P, 
W. M. Kroll Successor 


L. C. Rosenkrans, resident vice- 
president at the Washington service 
office of Fidelity & Deposit and Ameri- 
can Bonding since 1933, has retired 
under the companies’ retirement pro- 
gram after 30 years in the surety bus- 
iness, nearly all of it in the companies’ 
Washington office. 

William M. Kroll, manager of the 
Washington branch, has been promoted 
to resident vice-president in charge 
of both the service office and the 
branch. 

Before becoming manager of the 
service office in 1928 Mr. Rosenkrans 
was branch manager for nine years, 
and also served at New Orleans and 
Kansas City. He is on the executive 
committee of the local insurance man- 
agers association. 





Carolina Casualty has been licensed 
in Montana and Minnesota. 
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(CONTINUED FROM PAGE 1) 
the latter would pay the remainder of premium through payroll deductions, 
Officials realize there was no chance of getting action on the proposal at this 
session of Congress, but said the legislation was presented for study, in prep. 


aration for action next Congress. 


Conferees OK Tax Relief 


The report filed by Senate and House conferees on the omnibus tax revision 
bill, approved last week, takes note of discriminatory action against stock, fire, 
casualty, marine and title companies and promises corrective action this 
session. Originally all insurance companies were barred from a tax exclusion 
and tax credit on dividends because life companies are taxed on a special 
basis. The distinction between life and other companies has been recognized 
and it has been agreed generally that the new tax credit—2% this year and 
4% for succeeding years—should be given to recipients of dividends paid by 


non-life companies. 


N. Y. OKs Reciprocal Prospective Earnings Form 

The New York department.has approved the recently revised prospective 
earnings insurance form of the Associated Reciprocal Exchanges and its rate 
structure. The schedule and the new form are being submitted to other states 
and approval is expected in the near future. 


Burglary Business Interruption Plan Studied 

NEW YORK—A request by the Greater New York Insurance Brokers Assn. 
that National Bureau of Casualty Underwriters promulgate a new coverage 
to insure business interruption losses resulting from burglary is now under con- 
sideration by the bureau. A release issued by the association states that Man- 
ager David Pillsbury of the bureau’s burglary division advised the associa- 
tion that the subject would be placed on the agenda for the next meeting of 
the burglary rating committee which is scheduled for Sept. 17-18. 


America Fore Merges Hartford Operations 

America Fore will open its consolidated Hartford offices in the new America 
Fore building at 920 Farmington avenue, West Hartford, July 30. Now under one 
roof, the branch office of Fidelity & Casualty was previously at 49 Pearl street 
and the field office of the group’s fire companies formerly was located at 51 


Pratt street. 


Tennessee Oks Inter-Regional Dwelling Form 

The broad dwelling and contents form being recommended by Inter-Regional 
Insurance Conference has been approved in Tennessee effective Aug. 2. The 
increase in premium for those electing to take the coverage will amount to 


about 2 cents to 5 cents per $100. 


Oregon OKs Allstate for Fire 


Allstate has been approved of fire on dwellings in Oregon at rates about 
20% below those of the bureau. The effective date is July 28. 








Joe B. Hunt won the Democratic 
nomination for Oklahoma commission- 
er in the run-off election Tuesday. He 
will be opposed in November by 
Charles D. Bay of Enid. There never 
has been a Republican commissioner in 
Oklahoma. 





ALBUQUERQUE 
OKLAHOMA CITY 


ATLANTA 


DALLAS 
ST. LOUIS 


operating as 


Homer Bray Service 


Washington, Oregon, Texas, Georgia, Alabama & Florida 


DENVER 
SEATTLE 


UNIVERSAL INSURANCE UNDERWRITERS 


NASHVILLE 
PORTLAND 








The Universal insurance Underwriters is merely a Managing General Agency, holding avtomatic quote share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less te States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
Alaska. Except for Massachusetts, we will consider agreements with local agents any place in the abeve territory. 
Retained limits $100,000/300,000/100,000 on all lines except gasoline, butane and explosives. On gasoline and 
butane, $50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for 
butane. We solicit long haul operations for B. |. & P. D., Medical Payments on: 


M.C.L. LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 

BUTANE OIL FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE-IT 

AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 

Box 1008 Albuquerque, N.M. Phone 3-4561 








Osborn-Lange-Stephenson 
Form New Lloyds Agency 


A new corporation has been formed 
at Chicago entitled ‘“Osborn-Lange- 
Stephenson, Inc.” 

Theo L. Osborn and Andrew G. 
Lange are chairman and president, re- 
spectively, of the old well established 
general agency of Osborn & Lange, Inc., 
of which the new corporation is a 
subsidiary. Osborn & Lange, Inc., un- 
der its current and previous titles has 
been operating for 56 years and now, 
in addition to its head office at Chi- 
cago, has branches in New York, Mon- 
treal and Winnipeg. 

E. L. Stephenson, until July 1, was 
Chicago manager for Associated Avia- 
tion Underwriters, having opened their 
Chicago office in 
following 14 years, he built that or- 
ganization into a strong factor in avia- 
tion insurance in the midwest. 

_Osborn-Lange-Stephenson will pro- 
vide agents and brokers with facilities 
for all types of unusual and surplus 
covers, and will be direct underwrit- 
ing representative of Lloyds London. 

At present, Mr. Stephenson is in 
London conferring with the firms’ cor- 
respondents and underwriters and it 
is expected the new corporation will 
be in full operation at 223 West Jack- 
son boulevard, Brooks building, Chi- 
cago, by Sept. 15. 
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Insurance Women of Kenosha, Wis., installed | 


Mrs. Robert Roeder as president; Miss Alice 
Lansdowne, vice-president; Miss Elizabeth 
Cumiskey, secretary, and Mrs. Robert Smith, 
treasurer. Mrs. William Proulx, 
president. 


YIIM 


is retiring | 





9, 1954) 


luctions, 
| at this 
Nn prep- 


revision | 
ck, fire, 
on this 
xclusion 

special] 
ognized 
ear and 
paid by 


rm 

spective 
its rate 
r states 


rs Assn. 
overage 
Jer con- 
at Man- 
associa- 
eting of 


America 
ider one 
1 street, 
sd at 57 


vegional 
2. The 
ount to 


'S about 








son 
ncy 


formed 
-Lange- 


rew G. 
ent, re- 
iblished 
ge, Inc., 
n is a 
ne., un- 
tles has 


id now, | 


at Chi- 
<, Mon- 


1, was 
d Avia- 
ed their 
ng the 
hat or- 











Do your clients smile with satisfaction 
when they see the service provided them 
on plate glass replacement? They do if 
you call AMERICAN GLASS COM- 
PANY!!! Because AMERICAN has been 
rendering the same fast, accurate serv- 
ice on insureds’ glass replacement needs 
for years and the know-how gained from 
those years of experience is invaluable 
to you and your clients. Renewal of 


the coverage is a snap when a claim has 


American 











SATISFACTION 


been handled well, and your insured 
will long remember the service given 
him by AMERICAN’S well - trained 
crews who have the modern, up-to-date 
equipment to do the job well. 

Whether it is broad daylight or mid- 
night, sunny or raining, you can be sure 
that a phone call to MOhawk 4-1100 will 
bring an end to your plate glass replace- 
ment worries and will put a smile of 


satisfaction on the face of your insured. 


oem | CALL MOhawk 4-1100 
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Look to Lumbermens for the best facilities for accident and health lines, from 
individual accident and sickness policies, through family polio and dread 
disease expense, to comprehensive group plans, including new Groupac— 


a pure group insurance plan for employers of from 10 to 24 persons. 


yeoeenre® 


Lumbermens’ accident and health premiums rank third in the company’s 
total premium volume. And Lumbermens’ A&H writings are near the top 


for all multiple-line casualty companies. 


If you would like to represent Lumbermens for accident and health lines, 
write the Accident and Health department, Mutual Insurance Building, 


Chicago 40. 


Lumbermens |) 0 GUL) (MQ 


Operating in New York state as (American) Lumbermens Mutual Casualty Corhpany of Illinois 
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James $. Kemper, chairman H. G. Kemper, president 


Mutual Insurance Building, Chicago 40 





